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THE EARNING POWER OF RAILROADS 


The Financial World's subscription price is $4.00 a year, or 
$7.00 for three years, including the full privileges to the free 
advice service. Read this issue carefully and judge by its 
contents how valuable it can be to you as a safe and conservative 
financial counselor. Each issue is the best advertiser of the Finan- 
cial World's merits. All who subscribe during March will recerve 
in addition to the Financial World, Floyd Mundy’s 1908 “Earn- 
ing Power of Railroads,’ a 218 pagecloth bound book, contain- 
ing statistics that should be in possession of every holder of railroad 
secunties. 











THE ERIE’S UNCERTAIN FUTURE. 

For months to come Erie’s unsettled affairs will 
continue to hang threateningly over the financial situ- 
ation. J. P. Morgan & Co. seems to have lost its in- 
terest in the salvation of the railroad. It is even said 
that that house, a year ago, was ready to apply for a 
receivership, which was only prevented by the aid 
given to the railroad by E. H. Harriman, when, in 
the hour of need, he came forward with $6,000,000 
to pay off obligations of the same amount which ma- 
tured April 8, 1908. The future of the railroad is 
now entirely in the hands of Harriman. So far he 
has not revealed by a single word what his inten- 
tions are. All that is known is that he takes 
an optimistic view of the future in general, which 
permits the inference that he will not let the Erie go 
to pieces. In addition to the $6,000,000 which he 
has loaned to the railroad, he owns large blocks of 
its stocks and bonds. Being heavily interested in the 
fate of the Erie, it is believed that he will find for it 
a way out of its difficulties. He has become the lord- 
protector of the Gould lines, in which he is not finan- 
cially interested at all, and therefore it is believed that 
his powerful help will come to the assistance of the 
Erie also when things come to the worst. 

The permission given to the Erie by the Public 
Service Commission to issue $30,000,000 new bonds 
appears to be a worthless gift, for the terms under 
which these bonds can be issued are too oppressive 
to make the permission worth anything. These $30,- 
000,000 bonds cannot be issued except by consent of 
go per cent. of the holders of $67,000,000 bonds—a 
consent which is almost impossible to secure. The old 
bondholders will have to take for their coupons new 
bonds at par for four years, and when sold to the 
public these bonds cannot be sold for less than 87%. 
Neither will the bondholders take the new bonds at 
par when others can get them at 87%, nor will the 
public buy the bonds, which are poorly secured, at 
8714, for there are better and safer bonds to be had 


cheaper. The Erie has time until April 2 to accept or 
reject the Public Service Commission’s permission, 
and then, if it accepts, it has time until October to 
arrange the bond issue. As the public will hardly 
buy the new bonds, where can the Erie get the money 
it badly needs for its rehabilitation except from Har- 
riman? Will he personally furnish the necessary 
funds? On this railroad magnate’s personal help 
hangs the future of the Erie. In its present condition 
it is entirely helpless. It has closed its last fiscal year 
with earnings which fell over $1,600,000 short of re- 
quirements for fixed charges. In the first six months 
of the present fiscal year the fixed charges, which 
amount to over a million dollars a month, have been 
earned, but not since then. The net earnings in Jan- 
uary, 1909, were about $400,000 less than the month- 
ly requirements for fixed charges. It is feared that 
February and March will not show better results. At 
the same time, appropriations for maintenance have 
been cut, which means a further depreciation of the 
property. In view of this, the condition of the Erie’s 
affairs at present appear hopeless, and this explains 
why recent rumors of a receivership met with cred- 
ence. All that is known at present is that the fate of 
the Erie will remain uncertain and threatening until 
fall. 





THE WEAK RAILROADS. 

That Mr. E. H. Harriman’s big heart goes out to 
the weak railroads he has proved by his salvation of 
the Erie and the deep interest he has shown for the 
sick Gould roads, which he has taken under his wings 
and for which he has earned the admiration and grati- 
tude of Mr. George J. Gould. In line with this char- 
itable feeling of his, is an interview which he has 
given out the other day at Pasadena, Cal., in which 
he advocates a law to give the Interstate Commerce 
Commission power to allow the railroads to enter into 
an agreement permitting the strong railroads to ex- 
tend their credit and protection over the weaker roads. 
He said: 


At the present time, you know, there is a clause in the law 
which prohibits one road having any control over a parallel 
or competing line. This is what we want changed. It is a 
question of the weaker and the stronger. If the stronger are 
allowed to come to the aid of the weaker roads there will be a 
great betterment of conditions all along the line and the em- 
ployment of thousands of men and the opening of many new 
lines 


The weaker railroads have always been a thorn in 
the flesh of the stronger ones. They have cut freight 
and passenger rates in order to live, and yet this policy 
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has not prevented them from getting into difficulties 
in time of a financial crisis. All this has undoubtedly 
touched Mr. Harriman’s heart deeply, and as the weak 
railroads cannot be killed off, they ought, according 
to his charitable views, be taken care of in some way. 
Mr. Harriman evidently feels strong enough to take 
care of the railroad weaklings. If allowed to do it, 
there will be no more weak roads, no more receiver- 
ships, no more rate wars, 

Mr. Harriman will take care of all weak railroads, 
erect some kind of a poorhouse for those that cannot be 
put on their feet-—which poorhouse would, of course, 
have to go under the hands of a holding company. 
While all this looks well and alluring, yet it is very 
questionable whether the country will permit a rail- 
road monarch, and let our entire railroad systems, be- 
come a one-man affair, acquiescing in the elimination 
of all competition, which is an incentive to better ser- 
vice.- The country will probably prefer to see the 
weak railroads struggling along until they can get 
stronger, or that they go down through a receivership 
as the proper way of letting the water out of their 
capitalization, for it is due almost entirely to over- 
capitalization that there are so many weak roads. The 
investors in the stocks of such overcapitalized rail- 
roads alone should stand the consequences and not the 
country, whose business will not prosper if there 
should be only one railroad system and one railroad 


king, 





THE OUTLOOK FOR COPPER STOCKS. 

The men who practically rule the copper industry 
have so skilfully managed the market in copper stocks, 
in face of the absence of a fair demand for the metal 
and a stunning overproduction and accumulation, 
that one is almost inclined to believe that, barring un- 
foreseen economical or political disasters, they will 
bend their energies to prevent further demoralization 
and to keep the situation under their control. In the 
days of the copper boom, during the high metal prices 
and inflations of the copper stock, by selling out at 
high prices, they made such enormous fortunes that 
they now can afford to give both the metal and stock 
market such powerful support as to enable it to tide 
over the present situation. As long as the accumula- 
tion lasts the metal price will remain low. Even 
after the situation begins to clear up no higher metal 
prices can be expected until such industrial activities 
set in as will enable them to work off the enormous 
supply. 

But even then, in any event, it can hardly be 
expected that the metal price will go over 14 cents a 
pound for a long time, as many new mines, which 
have been developed since the days of the great cop- 
per boom of 1906-1907, will bring their output on the 
market. Consequently, no higher dividends than those 
paid now can be expected for at least a year. But 
1910 will probably bring copper metal prices of 15, 
16 and even 17 cents a pound and enable the copper 
companies to increase dividends. The progress of 
applied electricity will finally create a market for a 
yearly copper production of about 1,500,000,000 Ibs., 
and when it comes to this the copper situation will 
fully right itself. Those who have bought copper 
stocks at high prices, and have seen them greatly de- 
preciate in the panic period, will do well to wait; but 





those who have no copper stock, and are inclined to 
take them up, whether for investment or speculation, 
will do well to let them alone, at least until the tariff 
issue is out of the way and more is known about the 
next crop, for on these two important developments 
there depends the full recovery of the country from 
the effects of the panic and the subsequent trade de- 
pression. 





CHICAGO GREAT WESTERN REORGANIZATION. 
Announcement of the Plan, 

The committee which has had the reorganization of 
the Chicago Great Western under consideration has 
finally announced its reorganization plan, which involves 
an assessment of $15 on both the common and preferred 
B stocks. Only these two stocks, which are largely held 
by the public, are assessed, and after that there will be a 
good scaling down in their face value. All other securi- 
ties which are held by the insiders, however, are not 
assessed. The poor fellows who have never received a 
cent on their stock are to be made to pay the cost of the 
reorganization. 

The preliminary announcement of the reorganization 
plan reads as follows: 


Details of the plan for reorganizing the Chicago Great West- 
ern have been completed. There was some delay in deciding 
upon the treatment of the 4 per cent. debentures and preferred 
A stocks, but these points have now been settled. 

The plan provides for authorizing $60,000,000 first mortgage 
4 per cent. bonds, of which $17,000,000 will be reserved to re- 
tire the outstanding divisional bonds, $12,000,000 of which 
are on the Mason City & Fort Dodge division, and $5,000,000 on 
the Wisconsin, Minnesota & Pacific division. 

The debentures will receive 110 in a new preferred stock. The 
preferred A stock will receive 120 in a new common stock. The 
preferred B stock will be assessed $15 a share. The holder of 
100 shares on payment of $1,500 and the surrender of his old 
certificate will receive in exchange sixty shares of new common 
stock and fifteen shares of new preferred. 

The new preferred will represent the amount paid in assess- 
ment. The common stock will be assessed $15 a share. The 
holder of 100 shares on payment of $1,500 and the surrender 
of his old certificate will receive in exchange forty shares of 
new common stock and fifteen shares of new preferred, the lat- 
ter representing the assessment. 

The floating debt will be paid in full with interest and a large 
sum provided for improvements. The assessments on the com- 
mon and preferred B stocks will provide the funds for payment 
of the floating debt and the sales of bonds will furnish the 
money for improvements. The plan will be issued when the 
sale of the new first mortgage bonds to the bankers has been 
closed. 


It is very doubtful whether many of the common and 
preferred shareholders, who are mostly people of limited 
means, will pay the assessment, especially as it must 
strike them that they will not get much in return for the 
new money they are asked to put up. 

The following are the amounts of the common and B 
stocks and what the $15 assessment on these issues will 
bring: 


$15 assessment 
per share. 


Common stock ....... $44,465,195 $6,670,278 
eo 8 eee 23,103,842 3,465,576 
Be dub secbwdaddndaewandes $10,135,854 


This assessment will, so it is claimed in the announce- 
ment, pay off the notes and floating indebtedness. The 
common shareholders will then receive forty per cent. 
and the holders of preferred B sixty per cent. of their 
present holdings in new common stock, which will mean 
that the reorganized company will have a common stock 
issue of $31,648,382. As for the $15 assessment new 
preferred stock will be issued, the new preferred stock 
will amount to $10,135,854. As the 4 per cent. deben- 
tures, of which there are $28,127,089, will receive for 
each $100 a preferred share of stock at the rate of 110, 
it will mean $30,939,798 new preferred stock. Then, as 
new common stock will be issued at the ratio of 120 to 
the preferred A stockholders, who now hold $11,336,- 
900, this will mean $13,604,280 new common stock. The 
new capitalization will, therefore, consist of about $52,- 
000,000 common and over $40,000,000 new preferred 
stock. 

On top of all this there will be a bond issue of $60,- 
000,000, out of which $17,000,000 will be set aside to 
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take up $12,000,000 bonds of the Mason & Fort Dodge 
Division, and $5,000,000 to take up bonds of the Wis- 
consin, Minnesota & Pacific Division. The bonded in- 
debtedness of the reorganized company, therefore, will 
amount to $43,000,000, 

Under this plan the reorganized company will start 
with almost as large a capitalization as the old com- 
pany had, which has broken down under its enormous 
over-capitalization. 

Shortly before the announcement of the reorganiza- 
tion plan the following anonymous statement was sent 
out from New York to holders of common and preferred 
B stocks: 

Holder of 100 shares of G. W. common at $4 per share, 











SN. nigvei bid wai a gind ah dad waa es oe ea weletelaaewoee dbo $400 
DRE, ee BOR GOAGG. 6.oxa-00-0.0:2:0050006046500080%8 1,500 
Pe GI dcccdcnewieeneadesekepeaavaseanse $1,900 
Would receive 15 shares New Pref., value of $60 per 
PE Keke ns Adeeb bse Cede ee he eee ead peu 900 
Would receive 40 shares of new Common Stock, cost per 
re Fre ee err OC 
Holder 100 shares Pref. B at $9 per share, cost........ $900 
DESGRMARE, SES OOF GHAI s 6.ncdcce Kbdesb bs d600660800% 1,500 
* 2,400 
Would receive 15 shares New Pref., value of $60 per 
RS Ne 6s5 040.86 o Adee Re Aedes Ehsaan 900 
Would receive 60 shares of new Common Stock, cost per 
I I ad naiore a BR x eRe bis a cuneate deh edie xeckielbane $1,500 


From the above figures, if Pref. B sells at $9 per share, the 
Common should sell at $4 per share. 

A holder of Common stock who sells at 6 and buys G. W. Pref. 
B at 9 saves $200 on each 100 shares of Common, which he ex- 
changes for the Pref. B. 


The purpose of this statement is as puzzling as the 
source from which it came. As it was mailed to all 
shareholders, it is evident that it must have come from a 
party who has access to the stock books of the company. 
The intent seems to be to induce the common share- 
holders to sell their stock, for the price of the common 
stock is figured at $4.00 a share, while at the same 
time the market value was $6.25 a share. This scheme 
is revealed by the remark in the anonymous circular 
that if the preferred B stock sells at 9 (it is now selling 
at 65s) the common stock should sell at 4. The intent of 
the circular may also be to induce the holders of the 
common stock to buy preferred B stock, of which the in- 
siders are hoiding very large blocks. They evidently 
were anxious to unload the preferred B stock in order to 
escape the assessment. 

As far as can be judged by the meagre details of the 
reorganization plan, the common and preferred B stock- 
holders will be cleaned out. What is offered to them 
will not be worth much more than the amount they are 
asked to put up. If the same crowd which has ruled and 
ruined the company, and at the same time enriched only 
itself, remains at the helm, then the prospects of the 
shareholders are the poorest. They will only lose more 
money. 





A SILLY YARN. 

The remarkable discovery has been made by a finan- 
cial paper that the recent buying of Kansas City 
Southern is not due to the excellent showing the line 
has so far made this year, but results from purchases 
by long-headed people who, after peeping at long range 
into the future, discovered the fact that terminal prop- 
erties in the East, a few years hence, will be so valuable 
that the railroads into New York, Baltimore, Philadel- 
phia and Boston will turn their backs on cheap or low 
grade freight, and only consent to handle fancy freight. 

In consequence, roads whose terminal properties are 
cheap will get the bulk of the low grade freight. Among 
these, of course, the Kansas City Southern stands out 
prominently, and this explains the heavy purchases re- 
cently made of its shares. 

If the dullness does not soon end, we may have a 
surfeit of such crack-brained stories. We may even 
hear the tale that the Eastern railroads will charge ex- 
cess fare on freight, so as to make their terminals self- 
sustaining. It would be just as plausible. However, 
those who buy Kansas City Southern in the expectation 
that other roads are voluntarily going to turn over any 





business to it, should take the precaution to mention this 
fact in their wills, as then the fourth generation of their 
offspring will be guarded against making the serious 
mistake of selling out too soon. 





AFTER THE REORGANIZATION—WHAT? 
How the Chicago Great Western Will Look With Its New 
Capitalization. 

The Chicago Great Western controls and operates 
under a one hundred years’ agreement the Mason City & 
Fort Dodge, incumbered with $12,000,000 bonds, and 
the Wisconsin, Minnesota & Pacific, incumbered with 
$5,000,000. As under the reorganization plan, which 
provides for a $60,000,000 4 per cent. mortgage bond 
issue, $17,000,000 will be set aside to pay off the in- 
cumbrances of these two lines, the reorganized railway 
will have a mortgage of $43,000,000. 


There will be preferred stocks as follows: 
From the $15 assessment on the present 
common stock of $44,465,195......... 
From the $15 assessment on the Pref. B 
MEG GE SEU POSS ER 86st rsescaceveas 
The debenture 4’s holders will receive for 
their $28,127,080 securities preferred 
stock at the rate of 110, which means 
ec ee ee Tee oe 
For the Pref. A stock of $11,336,900 com- 
mon stock at the rate of 120 will be is- 
ea i ae oa mE reer eye ror ee 
Then the $44,465,195 common stock will 
be reduced 60 per cent., which means 
BOW GOUMIMIOD BIOGE OF «. é.éass 0 6c cdasone 
And the Pref. B stock of $23,103,842 will 
be reduced 40 per cent., and for it will be 
issued new common stock of.......... 
Therefore the new capitalization of the 930 
miles of the railroad will be........... $128,922,544 
This will mean a capitalization of $138,000 per mile. 

The bond issue will consist of... .$43,000,000 

The preferred stock of .......... 41,070,134 

The common stock of ......... . 45,252,410 
The net earnings of the railroad in its best year, which 
was in 1906, amounted to $2,500,000. Even if the net 
earnings should be increased in the next few years by 
50 per cent., which is not probable, there will be net 
earnings of $3,750,000, out of which $1,720,000 will be 
needed to pay the fixed charge on the $43,000,000 bonds 
and $2,000,000 will be left for the stocks. This would 
suffice to pay a 4 per cent. dividend, or $1,640,000 on 
the preferred stock, while for the common stock there 
would remain only $360,000, or less than one per cent. 
This calculation shows how ridiculous this reorganiza- 
tion plan is, as under it years will be required before 
there can be a dividend on the preferred stock. Yet, the 
common and Pref. B stockholders are under this plan 
asked to buy for $15 new preferred shares at par—a 
stock which after it is paid for will not be worth 60 cents 
on the dollar, as the railroad is in receivers’ hands. The 
holders of the common and preferred B stocks are help- 
less. All they can do is to take what they can get for 
their stocks at present market prices and save the as- 
sessment. If they don’t do it, they will not only lose 
what they can get now for their stock, but also about 4@ 

per cent. of the new money they are asked to put up. 


6,669,778 


3,460,576 


30,939,780 


13,604,280 


17,786,078 


13,862,052 








WHAT THE HAWLEY SYNDICATE HAS MADE. 

It turns out that when the Burlington secured control 
of the Colorado & Southern, it did so by acquiring 257,- 
000 shares of the common stock of a total common stock 
issue of 310,000 shares, and paid for it at the rate of $55 
a share, or $14,135,000. It is believed that most of 
those 257,000 shares were acquired by the Hawley syn- 
dicate at an average price of $30 a share. If this is so 
the syndicate has made a profit of over $5,000,000 
on the transaction. Colorado & Southern has $8,500,000 
each of first and second preferred stock outstanding, but 
none of these securities has passed into the possession: 
of the Burlington. 
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PROTESTING SHEPARD BONDHOLDERS ORGANIZE. 
Form a Separate Committee to Find Out What Became 
of Their Money. 

Bondholders in the Yankee Fuel Co. and the Santa Fe, 
Raton & Eastern Railroad to the number of forty met 
last Monday at the office of F. Laflin Kellogg at 115 
Broadway, New York, and held a stormy ineeting. It 
was finally decided in face of the protest of representa- 
tives of Shepard & Co., who packed the meeting, to or- 
ganize an independent committee of five members to 
conduct a thorough investigation of the books of E. D. 
Shepard & Co., for the purpose of finding where at 
least a million dollars went. The members of this com- 
mittee will be announced later. 

One of the bondholders said right out in meeting he 
had gone out to the properties over a year ago and had 
visited them again recently, but could find no visible 
trace of the million dollars that Shepard & Co. received 
from the sale of bonds between his visits, and he thought 
it high time that the bondholders should first ask for a 
thorough accounting before casting their lot with any 
plan of reorganization that included any member of 
that firm. 

Another bondholder made it plainly known that if 
there was any equity in the properties worth preserving 
for Shepard & Co. it was not the bondholders’ concern. 
They held the mortgage on the properties and there- 
fore, unless the interest was promptly paid they should 
take possession and work out their own salvation. It 
was not up to them to part with their bonds for stock 
in a new corporation whose purpose was solely to protect 
Shepard & Co.’s equity. 

Mr. L. Laflin Kellogg, who issued the call for this 
meeting of bondholders, minced no words in explaining 
his reasons for abruptly resigning from the committee 
which was organized at the first meeting of the bond- 
holders at Shepard & Co.’s offices. He said that he was 
not prepared to remain on a committee where it wae 
impossible to obtain any information about the actual 
financial conditions it had to deal with, nor could he 
consent to lend his name to a plan proposing to assume 
the assets and liabilities of Shepard & Co. when abso- 
lutely nothing was known about them. He also frankly 
stated that he looked upon this scheme as a clever de- 
vice to release Shepard & Co. from their obligations to the 
bondholders, should they part with their bonds, as con- 
templated under the reorganization plan now drawn up. 
He urged upon those present that a committee of five be 
selected to delve thoroughly into this mess and find out 
where they actually stood. 

An objection was raised by Mr. Brown, the attorney 
for the existing Shepard & Co.’s reorganization commit- 
tee that nothing would be gained by bondholders pulling 
apart, but only cause delay, which might prove fatal, 
a contention in which he was supported by proxy holders 
at one time in the employ of and friendly to Shepard & 
Co. The answer was made that an independent com- 
mittee would not interfere with any legitimate and fair 
plan of reorganization in which all bondholders’ co-op- 
eration could be relied upon after a thorough investiga- 
tion had satisfied them that this was the proper step to 
take. But before doing that they could not be criti- 
cised for wanting to know where their money has gone 
and who got it, if it did not go into the properties. 

The statement made by the Financial World more 
than two months since that but fifty-five per cent. of 
the money raised from the sale of the bonds had gone 
into the properties, was repeated by a number of the 
bondholders at this meeting. Investigation may bring 
out the fact that it did not even amount to that much. 
Moreover, we are inclined to think that when a com- 
mittee finishes its investigation it will reveal a condition 
of high financing as will make the charges that the 
Financial World has brought against Shepard & Co. 
during the last three months appear mild, when con- 
trasted with the truth. 

And the bondholders also are likely to discover that 
they could not have fared worse had they put their 
money into a fake mine. 


GREAT NORTHERN ORE CERTIFICATES. 
Uneasiness Among the Holders of These Certificates. 
When the 1,500,000 Great Northern Ore certificates 

were distributed as a ‘‘melon’”’ among the shareholders 
of the Great Northern Railway of record on December 6, 
1906, it was stated that the net proceeds from the ore 
properties would, from time to time, at least once a 
year, be distributed. The first dividend of $1.00 was 
paid Sept. 16, 1907, and the second of $1.00 March 16, 
1908, but none since then. A year has now passed with- 
out further distribution, and this has created the im- 
pression that none will take place for some time to come. 
In view of the meagre distribution in the first two years 


‘the price of the certificates of 6534 appears too high. 


The ore properties from whose earnings the distribu- 
tions are expected consist of 65,091 acres, of which 39,- 
295 were leased to the U. S. Steel Corporation and 25,- 
796 acres to other parties. Under the lease the Steel 
Trust is required to mine at least 750,000 tons in 1907, 
1,500,000 tons in 1908 and 2,250,000 tons in 1909, and 
to pay, if only the above quantities should be mined, or 
even none at all, $1,237,500 in 1907, $2,526,000 in 1908 
and $3,863,250 in 1909. The Steel Trust has not yet 
mined a single ton, but is obliged to make these pay- 
ments, which, at the end of 1909, will amount to 
$7,626,750. Of this amount $4,026,750 has to go 
to the holders of the ore certificates and the 
balance to the Great Northern’ Railway. The 
U. S. Steel Corporation has the right to can- 
cel the lease in 1914, and the belief is prevailing that 
it will avail itself of this privilege. Mr. J. J. Hill has 
repeatedly declared that the property leased to the Steel 
Trust is worth at least $300,000,000, but at present the 
outlook for the holders of the ore certificates is rather a 
gloomy one. Under the lease the royalty was $1.65 a 
ton for 1907, $1.684 in 1908 and $1.717 in 1909, of 
which 80 cents a ton was to go to the Great Northern 
for carrying the ore to the docks. So far the U. S. Steel 
has made regular payments and is for the time being 
out over $7,600,000. 

How the deal with the U. S. Steel Corporation came 
about was recently told for the first time by Mr. J. J. 
Hill in an address before the State Legislature of Minne- 
sota, as follows: 


About four years ago I sent a man to Europe and kept him 
there most of a year to watch the development of the manufac- 
ture of coke from peat, and he came back with an intelligent 
report, and brought back samples of the raw material and sam- 
ples of the manufactured peat, manufactured into a good, hard 
coke. I have some samples at the office, and the man who 
made the examination for me and remained there for nearly a 
year, lives in the city of St. Paul. His name is Max Stolz, and 
he is a highly educated German, a mechanical and civil engi- 
neer. He brought back the samples and the samples of the by- 
products, including illuminating oil, parafine oil, lubricating oil, 
wood alcohol and creosote, acetate of lime and ammonia, for 
fertilization. I took those samples to New York and called 
some of the men together who had been shareholders in our 
company for a long time, among the richest men in the East, 
and laid it before them. There was a plan to make coke, prac- 
tically, charcoal chemically of the same value, in British ther- 
mal units, as wood charcoal. I said: “I have gotten together 
a large amount of iron ore in Minnesota, and we can make that 
peat for $2 a ton, we can make charcoal pig iron for $8.50, and 
we can afford even to make it in Minnesota and ship it to the 
Pittsburg factory for we can make it cheaper than they can.” 


One of the best men I ever knew, he is dead now, said: ‘Mr. 
Hill, I have always followed you, but that is in the State of 
Minnesota, and I don’t want any investment in that State.” My 


proposition was to put up ten furnaces and make a million and 
a half tons a year. I said: “If you don’t want to join me in 
making that investment, I shall dispose of the iron ore in some 
other way and I will give it to the shareholders of the road.” 
One of the men present, and one of the wealthiest men in this 
country (and he is a member of the United States Steel board) 
asked me if he might take the samples of the coke and show it 
to the steel people, and he did. And they said to him: ‘You 
are a director of our board; we have just paid five or six hun- 
dred million dollars for ccke plants, coal mines and for roller 
mills and furnaces, all based and located with reference to the 
state of the coke and coal in the Connellsville district. If you 
should advance to our eighty odd thousand shareholders that we 
have to throw that all away and go up to Minnes*ta and make 
cheaper iron in Minnesota than we can make in Pittsburg, 
you will make a panic in our securities.” And he held his 
tongue, and the United States Steel Co. today has the control of 


our ore by a lease. 

—President Underwood of the Erie declares: ‘We 
are still poor, but eminently respectable.” This high 
opinion of the respectability of the Erie will not supply 
the $30,000,000 required for its temporary salvation. 
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BONDS, NOTES AND MORTGAGES 





THE WEEK IN BONDS. 

As far as new bond offerings were concerned, there 
were none of importance during the week. Still the 
week was not featureless, for it was much enlivened by 
street gossip about forthcoming bond issues. 

The Atchison directors were at the point of authoriz- 
ing an additional block of convertible bonds, but at the 
last moment decided to hold off in deference to some 
pending legislation by Kansas, under whose laws the 
company is incorporated. It is said in this connection 
that the directors did not desire to bring upon them- 
selves criticism that they were rushing through any new 
financing previous to the passing of this measure. 

While the Atchison has nothing to fear from this law, 
as the proceeds from the new bonds will be spent upon 
extensions and on improvements, the directors evidently 
felt that it would lend strength to the new bonds by 
bringing them out after this law was enacted. 

These bonds, therefore, can be expected sometime 
within the next few months. 

As far as can be learned, the plan by which the Mis- 
souri Pacific intends to authorize a refunding bond issue, 
which will amount to between $125,000,000 and $150,- 
000,000 has not, as yet, been completed. However, an 
announcement of this issue is expected now almost any 
day, in which event the public will be invited to take 
from $25,000,000 to $30,000,000 of new bonds. 

The Pennsylvania Railroad has not done anything with 
the financing it has under contemplation, which caused so 
much debate at the recent stockholders’ annual meeting, 
when a New England stockholder, who seems to have 
the backing of some influential Boston bankers, called 
upon the directors to invite public bids for any new 
securities the road intended issuing. He contended that 
the railroad would realize more in this way than if 
it arranged with a syndicate of bankers to do the 
underwriting. In what the bond houses are most inter- 
ested is whether the Pennsylvania will act upon this sug- 
gestion, or continue to let its old bankers attend to its 
financing. Jacob Schiff, the head of Kuhn, Loeb & Co., 
who brought out the last Pennsylvania loan, had an 
hour’s conference with the president, Mr. McCrea, in 
Philadelphia, and considerable importance is attached 
to this interview, it being pointed out that the Penn- 
sylvania, should it decide to invite public bids, also plans 
to have a syndicate of bankers ready as a protection to 
itself in the event that the experiment should not prove 
successful, for it would not heighten the Pennsylvania’s 
credit, at least abroad, where recently large blocks of 
its securities were sold, to have it known that any bonds 
or stocks it offered were not immediately taken. 

Among other bond issues, announcements of which are 
soon expected, are between $10,000,000 to $15,000.009 
Wisconsin Central first mortgage bonds, autnorized last 
week; possibly a small issue of New York Central bonds, 
for the purpose of providing for expenditures made on 
the Detroit tunnel, and a block of about $16,000,000 
Pacific Telephone & Telegraph Co. bonds, taken this 
week by J. P. Morgan & Co. 

There was a fair demand for bonds from savings 
banks. There was also some improvement in the over- 
the-counter business, which largely emanates from pri- 
vate investors. 





AMERICAN ICE CO.’S BONDS. 

It leaks out that of the $3,000,000 5 per cent. bonds 
of the American Ice Securities Co hardly one-half has 
been taken by the stockholders, to whom they had been 
offered. These people have enowgh and don’t want any 
more of the stuff, issued by their company. The syndi- 
cate that has underwritten the bonds at 80 expecting to 
sell them at 88, will now have to keep up its manipula- 
tions of the stock to create a market for the bonds. 
Finally, they will find themselves landed with all the 
Ice stock, for no sane man will touch these shares. 








LISTED STOCKS 
70 ISSUES 


Write for our Circular No. 475, describing 
about 70 issues of Railroad and Industrial 
Stocks listed on the New York Stock Exchange. 
We classify these stocks as follows: Invest- 
ment, Semi-Investment and Speculative. 


Spencer Trask & Co. 


Investment Bankers 
William and Pine Streets, New York 


Branch Offices: Albany, N. Y.; Chicago, Ill.; Boston, Mass. 


Southern Pacific Rights 
Bought and Sold 


INQUIRIES INVITED 


JOSEPH WALKER & SONS 
BANKERS 











20 BROAD STREET NEW YORK CITY 





WANTED 
100 American Brass 
100 Mahoning Investment 
50 Old Dominion Steamship 
SALE 


100 Royal Baking Powder Common , 
100 Great Northern Paper ' 
100 Hall Signal 
FREDERIC H. HATCH & CO. 
Dealers in Unlisted Securities of Railroads and Other Corporations in the United 
States and elsewhere. Telephones 5140 to 5153 Broad, inclusive. 


30 BROAD ST., NEW YORK 


Interurban Fllectric Railroad Bonds 


That Return Five & One Quarter Per Cent. 
TAX EXEMPT IN NEW YORK STATE 


LOCATION. Center of the Empire State. 
COMMUNITIES. Populous. Growing. 
FRANCHISES, Perpetual. 

VALUE PROP’TY. (Largely) in excess of bonded debt. 
EARNINGS. Substantial Surplus after charges. 
MANAGEMENT. Economical. Aggressive. Successful. 
INVESTMENT. Secure. Attractive. Marketable. 


Special Circular 


J. H. FERTIG 


20 BROAD STREET NEW YORK 





Friendly. 











WHITE & CO. Guaranteed 
Bankers Bonds 


25 Pine Street, New York Yielding 6% Income 





TEFFT WELLER CoO. Pfd. 
CRIPPLE CREEK CENTRAL Com. and Pfd. 
AMERICAN TYPEFOUNDERS Com. & Pfd. 


WILLARD & CO. 


Tel., 7007 HANOVER Est. 1898. 15 BROAD STRBET, NEW YORK 


Alfred Mestre & Co. 
BANKERS 


Members of the New York Stock Exchange. 


Dealers in Municipal, Railroad and 
Equipment Bonds and Short-Time Notes. 


For Sale 








Interest allowed on Deposits. 


Investment List on application 
52 BROADWAY NEW YORK 
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COLUMBUS & HOCKING COAL & IRON. 
Has Had Quite an Interesting and Stormy Past. 

It was in the dullest days of the recent market that 
the common stock of the above-named company sud- 
denly sprang into prominence and activity. Starting 
from a level of about 24 the stock began to advance until 
it became quite lively around 37, at which price, the 
highest the stock has seen in 20 years, it began to at- 
tract attention. As nobody knows why the stock has 
advanced, the activity in it at rising prices was, as usual, 
attributable to rumors—one of them claiming that a 
dividend will be paid, and another that the company will 
be made the holding company for all stocks of the coal 
companies which the coal-carrying railroads will form 
in case the commodity clause of the Hepburn law should 
be decided against them. Wall Street lives on rumors, 
which are mostly lies, but the more sly they are the 
more they inflame speculation. The real cause of the 
advance probably was reckless manipulation for the pur- 
pose of creating a market for the stock. It is a stock 
by which foolish speculators quite often have been landed 
high and dry. In the last twenty-five years the stock 
frequently has seen such lively times and invariably 
after the public has been landed, the stock has dropped 
back into oblivion. A year after the formation of the 
company the stock sold as high as $50 and in 1898 sold 
as low as %. The highest price it has seen in the last 
ten years is the present one above 30, and the lowest was 
6%, at which it sold in 1899. The company has re- 
peatedly been on its last legs, has been saved from cred- 
itors by assessment of shareholders, has paid dividends 
that ought not to have been paid, has for years closed 
every year with a deficit and has in the last five years 
earned only a little above its expenses. It has a funded 
debt of $1,139,000, consisting of $739,000 first mortgage 
5 per cent. bonds, requiring yearly interest payments of 
$36,950, and of $400,000 collateral trust bonds paying 
6 per cent., or $24,000 a year. In the last five years the 
net earnings available for dividends were never over 
$90,000, out of which, of course, no dividends could be 
paid on the $7,000,000 capitalization. 





THE WHEAT ACREAGE THIS YEAR. 

A great deal of interest is concentrated on the ques- 
tion, what will be the wheat acreage this year. The 
country needs high prices for wheat, as this assures the 
prosperity of the farmer, and it needs a large acreage 
of wheat not only to prevent the wheat prices from go- 
ing too high, but also to provide for the increasing con- 
sumption of this cereal. The crop report of the govern- 
ment, which will be issued April 10, will answer the 
question about the wheat acreage this year. The world 
just now is as much interested in the wheat acreage as it 
is in the wheat crop condition. It may be assumed that 
next month’s report will show a good increase in the 
acreage in the winter wheat States. Kansas, Oklahoma 
and Texas have millions of acres where a plow has 
never been seen. There can hardly be any doubt that 
the high price of wheat will induce many farmers to 
plant more acres than ever before. The modern farmer 
is a good business man. He knows where money can 
be made, and that there is much money in an increased 
wheat acreage. The exnerience of vears has shown that 
good wheat prices have always led to increased acreages. 
This experience ought to repeat itself this year. 





MEXICO EXTENDS ORIENT'’S CONCESSIONS. 

The concessions received by the Kansas City, Mexico 
& Orient Railway Co., from the Mexican government for 
building its lines through Western Mexico, have been 
extended for a period of three years more. Mr. Arthur 
E. Stilwell, the president of the Kansas City, Mexico & 
Orient, is expected to return from abroad the latter part 
of March, when it is anticipated that work will be rushed 
ahead to complete the Mexican end of the line from 
Chihuahua to the Rio Grande border, and between Min- 
aca and Topolobampo, the Pacific terminus of the road 
in Mexico. 
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| American Light & Traction Co. 
Stocks 


BOUGHT AND SOLD 





We invite correspondence in reference to all Gas, Electric Light and 
Electric Railway Securities 


Lamarche & Coady 


Tel. 5775-6 Broad 


25 Bread Street New York 




















Du Pont Powder, Com. and Pfd. 
Federal Sugar, Common 

Central Railway Syndicate 
American Meter 

Safety Car Heating & Lighting 
Pitts., W. & L. E, Coal 4s 
Western Pacific Railway 

Amer. Gas & Electric, Com. and Pfd. 
Virginian Railway 

Lackawanna Steel 

Cuba Railroad Ist 5s, 1952 

New Jersey Zinc 

Babcock & Wilcox 

Amer. Brake Shoe, Com. and Pfd. 


Bush Terminal 
DEALT IN 


J. K. Rice, Jr., & Co. 


33 Wall Street, New York 
Telephones, 7460-7461-7462-7463-7464 HANOVER 





One Hundred Dollars 


(First Paymept) 


For a $1000 Bond 


An opportunity to purchase, on easy instalments, a rail- 
road bond offered by a well established banking house, 


is herewith presented. 


Payments as low as $100 may be made by the purchaser of one 
bond of $1000 denomination. The balance will be accepted in 
amounts convenient to the purchaser. 


6% is paid on all amounts up to the date final payment is re- 
® ceived. If the subscriber wishes to cancel the contract, his 
money is returned with interest at 4 per cent. 


Send for full particulars of the method by which one or 
more bonds may be reserved. 
Lawrence Barnum & Co. 
BANKERS 
27-29 Pine St., New York 


Philadelphia Washington 











BUY AND SELL 
Georgia Railway & Electric 5s, 1932 
Jackson & Battle Creek Traction 5s, 1923 
Rochester, Syracuse & Eastern RR. 5s, 1945 
Central Railway Syndicate Subscriptions 


LEONARD SNIDER [oi The Bid.” Puinielne 
National Light, Heat & Power Co. 


GUARANTEED BONDS 
All Issues 


A. H. BICKMORE & CO. 


30 Pine St., New York 


MORRIS & HOLDEN 


BANKERS 


Telephones 6236-7 Hanover 45 WALL STREET, NEW YORK 
COMMERCIAL PAPER DEALT IN 





BANKERS 
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PUBLIC UTILITIES 
Below the Average 
BROADER MARKET FOR PUBLIC UTILITIES. The average bonded debt of steam railroads 
The recent listing on the New York Stock Exchange in the United States is $36,500 per mile. 
of the $9,000,000 outstanding capital stock of the We offer a First Mortgage Steam Railroad bond 
Northern Ohio Traction Light Company, reveals a ten- Bae ee S asedeoliee ae So 
dency among the public utility companies to establish region. Net Earnings are double interest charges. 
a broader market for their securities. There are al- The bond offers strong possibilities for en- 
ready on the list of the Exchange a number of such se- hancement in value. 
curities like People’s Gas, Consolidated Gas, North WE SOLICIT YOUR CORRESPONDENCE 
American, Interborough Metropolitan, Third Avenue, J 
etc., still the number is small, compared with the impor- F . F LISMAN  & CO , 
tance of the business, the millions that are invested Specialists in Steam Railroad Securities 
in it, and the vast number of such corporations. 30 BROAD STREET NEW YORK 
Nor are there any enterprises that has made such vast 
strides during the past ten years as have public utilities, 
and it can be said as well about them, that, their busi- 
ness, taken as a unit, has held up the best during the de- 67, B d NETTING 6° 
pression. Many of these companies even have shown 0 on S 0 
for 1908 a growth in gross and net earnings where other Based on "Eeeel al need tetas Real Estate. 
lines of business dropped off sharply. 
All this has gone far in making a favorable impression American Real Estate Company 
upon the investing public with the result that the de- Founded 1888 
mand for these companies’ securities has shown a re- Assets, $11,851,866.07. Capital and Surplus, $1,753,111.16 
markable expansion recently, and with the gradual im- 6% Coupon Bonds purchasable at par in multiples of $100. 
provement in business, the market is likely to broaden 62% Accumulative Bonds, purchasable by instalment payments. 
7 np carmasinanged more. - 7 siiacige ‘ WRITE FOR DESCRIPTIVE LITERATURE 
n impetus to an increase eman or this class o 
securities would come naturally from the listing of such AMERICAN REAL ESTATE COMPANY 
stocks by more companies on the Stock Exchange. This Night and Day Bank Building, 564 Fifth Avenue, ‘New York City 
would popularize their shares among investors who pre- 
fer a broad and quick market, where the fluctuations 
would be more normal in the event they desired to sell 
their holdings instead of wide apart, as they are now. A G r t irst 
uaranteed F 
BUTTERICK STILL LOSING GROUND. | 
The Butterick Company’s annual report for 1908 will Mortgage nvestment 
hardly justify the recent advance in the stock. If it in- * 
dicates anything, it shows that manipulation alone Is Nettin 6% 
responsible for the rise. The profits for the year were 4 o 
even less than those in 1907, although business in pub- 
lishing lines has been somewhat better in 1908. How A bond issue of $3,000,000, 
steadily, year after year, the Butterick Co. has been so intrinsically good and so 
losing ground is revealed by the following table of 3 
profits which dates back to 1902, the year the company thoroughly safeguarded as to 
was organized in its present form. be sound beyond question. 
Eee Ts 
aoe hort ached allen alalalidetcla teste yng thy FIRST: Secured directly by permanent 
SN ie tack canecne io 4.5 aiaaia omen] Oe assets of over $8,000,000. 
( = AK 
eg eee SECOND: Guaranteed by an old establish- 
ee ne ea 726,898 ed, successful company, with net assets 
Although these figures cover a period embracing the of $5,000,000, 
most prosperous years ever known in publishing circles, THIRD: Principal and interest protected by 
this company with the exception of the second year, has large and established earnings. 
reported a loss in profits each year. Reduced to a per- F i 
centage basis the profits have shrunk to 45 per cent. of FOURTH: Officered and directed by men of 
what they were in the company’s best year. proven ability and success, 
What is wrong? The trouble cannot be entirely FIFTH: Payable serially in accordance with 
laid to water in the capital stock. Other corporations, our usual custom. 
organized at a time when promoters of industrial ; : : S 
enterprises vied with one another to see who could inject SIXTH: Available In denominations of $500 
the most water into their companies, have through in- and $1000, and in convenient maturities 
creased earnings in a measure overcome this early error, of from five to twenty years. 
but not so with Butterick, for in its instance, earnings Our Circular ‘‘T’’ describes the issue fully and 
have steadily shrunk. will be sent to you promptly upon request. 
The company has no longer a monopoly in the pattern . 
business. Other publishing houses have entered this Pp b ad ait doh li 5 -¢ 
field and made heavy inroads into the company’s trade ea oO 'Y5 ous te ns & oO. 
in this particular line. (Established 1865) 
Unless a turn comes in the business of the Butterick 181 La Salle Street, Chicago 
Company to stop this withering of profits, it is hard 
to see how even the present small dividend can be long 
maintained. PUBLIC SERVICE CORPORATIONS 
Write for our recent pamphlet on above 
—A market cannot be led by lame pups. The public 415 Qondelet ISIDORE NEWMAN & SON 25 Broad Strest 
has sense enough not to follow crippled leaders. New Orleans, La. Established 1868 New York City 
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IOWA CENTRAL 4S. 

But for the extreme dullness which has ruled in the 
investment market for weeks, the 4 per cent. first and 
refunding bonds of the Iowa Central, which are selling 
around 79 would probably sell considerably higher. 
When these bonds came out in 1901 they were taken by 
an underwriting syndicate at 92%, and are likely to see 
this price again this or next year. The authorized issue 
of these bonds is $25,000,000. So far only $5,340,000 
have been issued and the balance can be issued only for 
retirement of the first mortgage 5 per cent. bonds 
and for new acquisitions or improvements. 

As the railroad operates 528 miles, it is encumbered 
with only $20,345 per mile, which is a low encumbrance 
compared with other railroads, as can be seen by the 
bonded encumbrance of the following Western railroads. 


Bonds per mile. 

Wine Cees) nck css cesecvricnst $31,446 
Toledo, St. Louis & Western ........... 37,694 
Chicago & Eastern Illinois ............ 48,769 
Ce OE EE os cc whandeneahene sens 76,608 
Chicago-Indianapolis & Louisville...... 25,000 
Evansville & Terre Haute ............ 4,180 
Oe Ce OE civctccseedeeendanss 28,367 
CU EE BO, on ccccccsccescunes 83 
Demes BD Tle GORGE 6c cc ccc ccccncess 31,526 
BManeas City Geutherm ....scccccccccse ‘ 

Missouri, Kansas & Texas ............ 35,252 
St. Louis Southwestern .........ceceeee 28,915 
Minneapolis & St. Louis .............6:. 34,000 
SE, TE I anncccacececesnncece 41,882 





PEOPLE’S GAS. 

The frantic efforts of the pool which operates inthis 
stock to put the price up have so far had only poor re- 
sults. When it is considered that Consolidated Gas 
pays 4 per cent. and yet sells at around 130, while Peo- 
ple’s Gas now that the dividend has been advanced to 
7 per cent. is selling at 113, one can get an idea ¢f the 
distrust the investing public has of the management of 
the People’s Gas and its methods. 





BOND CATECHISM—Continued. 
By Marc M. Reynolds—All Rights Reserved. 
What are Public Utility Bonds? 

They are bonds issued by corporations engaged in ren- 
dering public service in cities, towns or countries. There 
are various forms of public utilities, such as gas com- 
panies, electric light companies, water companies, street 
railway companies, telephone and telegraph companies. 
Steam railroads also come under the head of public serv- 
ice or utility corporations, but are handled under 
regular railroad securities, and not included in this 
definition. 


Are Industrial Bonds Safe Investments? 

Industrial bonds cannot be termed a safe investment. 
There is a wide range of comparative safety in industrial 
issues of bonds, and no one general rule can be applied 
that will protect investors from possible or even probable 
losses. There are several points to be considered in an 
industrial bond. The time the business has been estab- 
lished and the net profits covering several years. Whether 
the business has shown continuous yearly growth, and 
corresponding increase in net earnings. Whether the 
offices and management of the company have reputations 
for business integrity. Whether the holdings of the 
company consist of real assets that could be sold under 
foreclosure for an amount sufficient to satisfy the face of 
the mortgage and defray all expenses incidental to the 
foreclosure proceedings. 

Bonds issued on a prospective industry, or, in other 
words, “promotion bonds,’’ must be considered as purely 
speculative, and purchasers of such securities should not 
be misled by prospective profits. Competition, panics, 


new processes of manufacture, and other influences are 
sometimes disturbing elements of industry which affect 
even the established business, and the concern that has 
not yet been launched always has in its future the ex- 
perimental period before it can be considered in the light 
of success. 





Eglinton, Hammond & Andrews 


H. F. McConnell, Manager 


Phone—John 5621 


60 Wall Street New York 





American Gas & Electric. 

American Light - Traction. 

Denver Gas & Electric. 

Electric Bond & Share Co. Pfd. Stock. 
Lincoln Gas & Electric. 

Massillon Electric & Gas Co. 
Montgomery Light & Water Power Co. 
Summit Co. (Col.) Power Bonds. 


INVESTMENT SECURITIES 


Correspondence invited. 











Inquiries Invited 


from Investors who desire to take advantage 
of the services of this office in relation to the 
proper selection and distribution of their 
Investments. 

Investment offerings of high grade Securi- 
ties submitted on request. 


JOHN MOODY 


35 Nassau Street, New York 


PAYING INDUSTRIALS 


In growing Combinations dealing in necessities offer attractive investment 
opportunities NOW: List on application. 


EDGAR G. YOUNGS 


385 WALL STREET Est. 1878 
Phone 7402-7403 Hanover 











NEW YORE 





NTEREST, at the rate of 5% per annum, for six 
months, and 6% for one year, paid on Cer- 
tificates of Deposits. 


SECURITY STATE BANK, Barlow, No. Dak. 





American Typefounders Preferred 
To Net Over 7% 

Common has paid 4% per annum for eleven years. 
PARTICULARS UPON REQUEST! 
FREDERICK W. BANFIELD 
20 Broad Street, New York 


Unlisted and Inactive Securities Bought and Sold. 


Bonds Yielding 3.60%, to 6.45%, 


We are offering a varied list of select 
and desirable investments, combining 
absolute safety of principal, ready mar- 
ketability and a likelihood of consider- 
able appreciation in prices, which we 
recommend to discriminating purchasers. 





Descriptive circulars on request 
SEND FOR OUR DESK BLOTTER 


MEGARGEL & Co. 
BANKERS 
5 NASSAU ST. NEW YORK 
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TELEPHONE EARNINGS. 

The 1908 report of the Western Telephone & Tele- 
graph Co., the subsidiary corporation of the American 
Telephone & Telegraph Company, operating the Cleve- 
land Telephone Company, the Northwestern Telephone 


Exchange Company in Minnesota and North and South 
Dakota, the Southwestern Telegraph and Telephone 
Company in Texas and Arkansas and the Wisconsin 
Telephone Company shows an increase in the net earn- 
ings in 1908, which were $2,201,659.72, against $2,095.- 
314.13 in 1907. There was a slight increase in interest 
and discounts, which were $1,372,250.63, against $1,- 
287,451.56 in 1907. After deducting $800,000 for divi- 
dends paid, the surplus remaining amounted to 
$7,862.57. 

The Missouri & Kansas Telephone Company, which 
operates the Bell lines in Kansas City, reports for 1908 
an increase in revenues of $224,255.87, making a total of 
$2,653,148.71, but this increase was offsef by increased 
expenses of $421,796.42 to a total of $2,161,867.84. This 
{increase in expenditures, it is explained, Is not due to 


WANTED 
American Gas & Electric Securities 


st? & Charles 
Members New York Stock Exchange 
6 111 BROADWAY NEW YORK 


Telephone Call: 420 Rector 


Open Market Securities Department 


HORACE HATCH, Manager 





We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





current operations or maintenance, but resuited from 
charging off very old uncollectible accounts. 

Both companies during 1908 increased the number of 
their stations considerably. 





OOD, substantial bonds are 
about the most satisfactory 
of all investment secuntties. 

But bonds are usually 
available only to people of 
large means. 

The small investor has to be satisfied with 3 
or 4 per cent. interest in a savings bank, while 
his more fortunate neighbor secures a return of 5 
or 6 per cent., with equal security, from his bond 





investments. 

The reason of this is simply the fact that 
bonds are usually issued only in denominations of 
$500 or $1,000—too large for the small investor 
to handle conveniently. 

The American Water Works and Guarantee 
Company is going to change that condition. 

It is issuing —and gwaranteci’ng bonds in de- 
nominations of $100, with the sole object of 
extending the bond investment opportunity to the 
man of moderate means. 

Water Works bonds are always among the 
very choicest of investment securities. 

They are bound to be safe, from the very 
nature of the business back of them. 

There is no competition in the business of 
supplying water to a thriving community. 


JAMES S. KUHN, President 





GUARANTEED BONDS 


No. 3. An Opportunity for Small Investors 


‘guaranteed by it. 


Every Man who has $100 ought to Own a Bond 
J. S. & W. S. KUHN 
INCORPORATED 
INVESTMENT BANKERS 
Bank for Savings Building, Pittsburgh. Pa. 
Branch Offices: Chicago, St. Louis, Philadelphia 
WILLIAM S. KUHN, Vice-Pres. 


There are no manufacturing or selling problems 
to solve. 

It is simply a matter of delivering the raw 
material, which doesn’t cost anything, and col- 
lecting the money—which is usually pazd 2x 
advance. 

A bond of this character, guaranteed as to 
both principal and interest, by such a corporation 
as The American Water Works and Guarantee 
Company, is an ideal investment for the man with 
$100 or the man with $100,000. 

The American Water Works and Guarantee 
Company has been in business 26 years. 

In all that time there has never been a day's 
dclay in the payment of either principal or interest 


The American Water Works and Guarantee 
Company owns a controlling interest in every 
plant whose bonds it guarantees. 

It directs the operation of these plants. 

It £xows that every bond that bears its signa- 
ture is absolutely sound. 

Its capital and surplus of $4,000,000 and the 
many valuable properties it controls are back of 
its guarantee. 

Do you want to know more about these in- 
vestment opportunities ? 


Ask for the Bond Booklet. Address Dept. K 


L. L. McCLELLAND, Sec. & Treas. 
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WHAT INTEREST SHALL BROKERS CHARGE? 

With call and time money quoted cheaply in the news- 
papers, as has been the case for months, it is but natural 
that some traders, unfamiliar with the rules followed 
among the members of the New York Stock Exchange 
governing what interest they shall charge on balances, 
should be confused by the disparity between the pub- 
lished rates and what they are asked to pay. 

A case in point coming recently to our notice was the 
following, in which a wealthy Ohio investor was con- 
cerned. He states his side of the proposition, as follows: 


Let us presume I have bought 500 shares of stock at $100. 
My account would be charged with $50,061.50. Allowing that I 
have $10,000 margin up, my account then would read—long 500 
shares a/c dr. $40,061.50. Now at the end of thirty days I am 
charged with 5 or 6 per cent. interest on this amount (charged 
interest on the commission), or to the amount of $200.31. At 
the expiration of the next thirty days, I am charged with in- 
terest on interests, or on a total of $40,261.31. 

Is it legal for brokers to make such charges? ‘ 

It appears to me that they have no right to charge interest on 
their commissions, and neither do they have a right to com- 
pound upon interest every thirty days. 

When call money is selling at 2 per cent. or time money at 
. 3 per cent., should the broker charge his customers 5 or 6 


per cent.? 
Why shouldn’t I be charged interest on only $40,000 until I 
have paid for the stocks in full or disposed of them, even 


though I carried them six months? 

This person assumes that when banks offer to make 
demand loans for two per cent., and time loans for three 
per cent., such loans can be secured on all stocks liSted 
on the New York Stock Exchange. As a fact these rates 
only apply to prime collateral, under which classifica- 
tion come only the standard stocks, commanding a broad 
and quick market. Herein there is much to mislead cus- 
tomers of brokerage houses, for not all the securities on 
the Exchange possess these qualifications. In fact, they 
are but few compared with the stocks whose market is 
narrow, and whose quotations are subject to wide fluc- 
tuations. 

One of the most stringent rules of the Exchange is that 
no member shall charge a lower interest rate than what 
he actually pays on the money he borrows. 

When money rules as cheap as it has during the past 
six months, brokers usually take advantage of this con- 
dition, by arranging for time loans to meet their re- 
quirements; this must have averaged at least three per 
cent., therefore, if they have charged their customers 


George W.Loung & Company, 


BANKERS 
Members Mutual Life Building 
N. Y. Stock Exchange 59 Cedar, Street 
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interest at five per cent., the rate could not be regarded 
as excessive, when the detail of work that is required to 
look after these loans is fully considered. 

How true this is might readily be determined, if a 
customer tried to arrange his loan directly with a bank, 
which is his privilege. He would quickly discover that 
by the time he arranged the loan, paid commission, and 
included the value of his own time, which he had to de- 
vote to the matter, all of which trouble he is relieved of 
by a broker, his money would cost him fully five per 
cent.; it might be more if the collateral had not a quick 
market. Then, also, he would confront another obstacle, 
in the fact that a bank will not loan him as much money 
on his collateral as a broker will, a part of whose capital 
a customer borrows. 

However, on one point raised by the writer of the 
foregoing letter, there would be ground for justifiable 
criticism, and that is, the point that a broker has 
charged six per cent. on balances, when call and time 
money has ruled so cheaply. A canvass among the lead- 
ing Stock Exchange firms, reveals the fact that the ma- 
jority of them have charged customers for the past year 
an average interest rate of five per cent.; here and there 
were to be found a few making a slightly lower rate, but 
then only at their discretion, and on large accounts. 

Yet there is no rule that cannot be made to work two 
ways, for and against the person who strictly applies it. 

An example of how this is possible, may be cited in 
the panic year. It would have worked great hardship 
on customers had their brokers charged them the pub- 
lished quotations for call and time money. Very few did 
so; instead of making such charges most firms carried 
their customers through this period, at an interest rate 
which averaged considerably less than was quoted for 
money in the open market. 

The question of charging interest on commission, and 
compounding on interest, however, is one which custom- 
ers who object to it can quickly control to their entire 
satisfaction, for all they need do to avoid paying it, is to 
remit the amount of commission and interest, upon re- 
ceiving their statement. 

Brokers regard these items as long as they are not 
settled in full, as so much invested capital on which 
they have a legitimate right to charge interest. Inas- 
much as they could use the money to advantage else- 
where. 

There can be no doubt about the legality of brokers 
charging more for their money than is quoted in the 
open market, as their loans are usually call loans. 

Nor does the fact that the banks may quote money 
cheaper, bind brokers to comply with the same rates, 
for these rates are made from day to day, depending en- 
tirely on what loanable funds are on hand. In a great 
many instances, brokers’ money has cost them consider- 
able more, as a substantial part of their requirements is, 
as a rule, secured by time loans, which naturally make 
the rate so much higher. 
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THE MARKET COMPASS 


THE SITUATION AND OUTLOOK—STUDIES AND 
VALUES. 





The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to March 19, the 
time of going to press. 


THE TARIFF’ MESSAGE AND THE TARIFF BILL. 

The financial interests this week concentrated on the 
President’s tariff message and the tariff bill. The mes- 
sage made a decidedly good impression. It was very 
short and to the point. Almost every one at once con- 
trasted its few terse sentences with the somewhat 
lengthy, discursive and argumentative communications 
to which Congress and the country have become accus- 
tomed during the last seven years. It simply stated 
that the old tariff has become antiquated and that new 
conditions require a change. The President laid spe- 
cial stress on the necessity of not delaying the issue. 


THE TARIFF BILL 
itself, on which the most intense interest has been cen- 
tered for weeks, although not liked, has no terrors. It 
is considered insincere and it is believed that in its 
present shape it represents the worst that can happen 
and that the final bill will not prove half so bad. 

A recommendation of an inheritance tax by the Presi- 
dent is incorporated in the bill. From this tax a reve- 
nue of about $50,000,000 is expected. There is no 
coffee tax, no increase in the tax on beer and whiskey, 
but one on cigarettes. Tea is taxed 8 cents when im- 
ported from the country where it is produced, and 9 
cents when imported from other countries. A cut of 
50 per cent. is made in the steel and lumber schedules. 
Iron ore, hides, tallow, cottonseed oil and works of art 
more than twenty years old are placed on the free list. 
The tariff on boots and shoes is reduced 40 per cent., 
and that on other leather manufactures in proportion. 

The duty on refined sugar is reduced 1-5 of a cent a 
Zine in ore is assessed 1 cent a pound for the 
zine contained. The tariff on pig iron is reduced from 
$4 to $2.50 a ton. The increases affect mostly luxuries, 
but the cuts are more numerous than the increases. 


pound. 


WALL STREET’S VIEW. 

The security market took a brighter view of the tariff 
bill and reflected it in starting an upward movement. 
Wall Street looked upon the bill as a relief from a long 
uncertainty and found consolation in the knowledge that 
the worst is now out and that the Senate will greatly 
modify the drastic reductions. The Steel interests take 
the view that free ore will be helpful to the Atlantic 
Coast iron and steel plants and will stimulate the fur- 
nace industry along the coast. There is no fear of 
being swamped by Europe. A duty of $2.50 on pig iron 
will make the cost of English pig laid down at the sea- 
board $14 a ton minimum, allowing for no profit on 
manufacture. Pig in this country is now selling at $15, 
and four years ago was as low as $10. It can be manu- 
factured in this country at $9. Steel billets laid down 
at the coast from Europe, would cost $31; now being 
sold here at $25, and can be manufactured at $18. Bars 
can be laid down at $40 a ton from Europe and are 
selling here at $30. Of course, there will be a tremen- 
dous fight by affected interests against many provisions 
of the bill, but so far as it concerns Wall Street—it 
knows the worst and acted as it usually does when bad 
news has made its final appearance—and put prices up. 


HOPEFUL FEELING. 
It seems that Wall Street will now try to bull stocks. 
It has found during the last few weeks that bad news 
has failed to have a depressing effect. There has been 


very little liquidation going on, but a great deal of accu- 
mulation at low prices. 


If the situation on the Balkan 


does not scare European exchanges badly, our mar- 
ket will be mostly influenced by cheap money, good crop 
prospects and the belief that the tariff will be greatly 
modified and robbed of its drastic cuts, when finally 
passed by Congress. All these influences are forces for 
higher prices. The resistance which stocks have shown 
to all frantic efforts to depress them is certainly an 
argument in favor of higher prices. 


SITUATION ON FRIDAY. 

The market held its strength well until the closing 
hour, when a moderate decline set in. The irregularity 
that the closing hour developed, came as a result of 
the announcement that more gold had been engaged for 
export, and a rumor that the U. S. Steel Corporation 
had decided to shut down the big Tennessee Coal & 
Iron plant. The bears took advantage of this news 
and hammered stocks, but their success was only moder- 
ate, measuring the decline in prices by the unfavorable 
developments of the day. 





THE RAILROADS 





ATCHISON. 

Louisville & Nashville has had quite a substantial! a.i- 
vance on prospects of a dividend increase from 5 per 
cent. to 6 per cent. Yet the better earnings on which 
these prospects are based are not one-half as large as 
those of the Atchison, which has shown a surprising 
recovery from the effects of the trade depression, and is 
earning at the rate of over 13 per cent. ou the common 
stock at present. This should warrant higher prices for 
Atchison on good prospects of a larger dividend this 
year. 

It will take some time before the Atchison can issue 
new bonds, as it has to comply with a new law of the 
State of Kansas, by which it has been chartered, under 
which it has to secure the authorization of that State to 
a new issue of securities. 

The report that $26,000,000 new convertible bonds 
will be issued for new construction to round up the com- 
pany’s lines in Texas, has had a slight and only transient 
depressing effect on the common stock. It must not be 
overlooked that the completion of necessary construc- 
tion will only benefit the railroad and that in face of 
its enormous increases in net earnings it can well afford 
to stand an increase in its fixed charges without reflect- 
ing adversely on the good prospects that the common 
stock will go on a 6 per cent. dividend basis this year. 


BROOKLYN RAPID TRANSIT. 

Close observers claim that for a long time the market 
has not seen as small a floating supply of this stock as 
now. The strong pool in it seems to have absorbed all 
offerings and plans to put up the price at the first 
opportune occasion. A price of 80 is predicted. 

DENVER & RIO GRANDE. 

The good opinion which speculative circles have ex- 
pressed about Denver & Rio Grande common is not justi- 
fied by the earnings and was evidently made to order. 
The protectorate of E. H. Harriman over the Gould lines 
seems to be the only argument in favor of the substan- 
tial advance of the stock to around 45. The net earn- 
ings so far this year, show for the first seven months a 
decrease of $666,500, and even should the last five 
months of the fiscal year not bring further decreases, 
which is not probable, there will remain but a small 
margin of safety for the 5 per cent. preferred dividend. 
It is hard to see how the common stock can be consid- 
ered attractive at 44. <A dividend on it is certainly only 
a very remote possibility. 


MISSOURI, KANSAS & TEXAS. 

If any of the big Western railroad systems has been 
after control of this railroad, it ought by this time to 
have all the stock it needs. There has. been so much 
activity in the stock for months that all the stock neces- 
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sary for control ought to have been picked up around 
40. There is nothing, however, in the stock for the 
investor at present prices, if the proposition is consid- 
ered from a purely investment standpoint. Why should 
a thinking investor pay 40 for ‘‘Katy,’’ on which there 
will be no dividends for some time, when he can get 
Ontario & Western, which pays 2 per cent. for 45 or 
thereabouts? 


NICKEL PLATE. 

After a drop in the price of the common stock to 
48%, it recovered again to 52 on publication of the 
annual report, which shows that notwithstanding busi- 
ness depression the full 5 per cent. dividends on the two 
preferred stock issues and about 2 per cent. on the 
$14,000,000 common stock have been earned in one of 
the worst years in the history of the railroad. At the 
same time the fixed charges have been increased by the 
issue of $7,000,000 for equipment and new construction. 
This augurs well for the future of the common stock. 
With one good year the common stock is likely to be 
placed on a dividend basis. Nickel Plate is one of the 
most attractive low-priced stocks, if bought for a long 
pull. 


PENNSYLVANIA. 

This stock, judging by its action in the jays of extreme 
dullness, promises to become quite lively on the return 
of greater market activities. The uSually large floating 
supply of the stock has been greatly reduced by pur- 
chases for investment. The stock is worth at least as 
much as “Soo’”’ common and ought therefore to see bet- 
ter prices in a not far distant future. Pennsylvania at 
its present price is considered a promising purchase. 


UNION PACIFIC, 

The stock has again regained its leadership in the 
market and started upward. Its action in the last few 
weeks indicated plainly that accumulation in it by pow- 
erful interests was going on. As Union Pacific goes, so 
does the market, usually. Union Pacific is cheap for a 
10 per cent. stock, on which this year there will be 
earned over 20 per cent. It will not surprise us to 
see the stock cross 200 on the next bull movement, if 
it assumes large proportions. 


WABASH. 

Judging by the net income from operating in the 
first seven months of this fiscal year the Wabash will 
probably not earn much above what it needs for fixed 
charges. But the traffic arrangement with the Harri- 
man lines is likely to bring the road tremendous reve- 
hues, and this it is that makes Wabash preferred specu- 
latively attractive for the long pull. There are railroad 
men who think that the new connection will increase 
the Wabash revenues by at least 40 per cent in a year, 
in which case there may be a dividend of 4 per cent. on 
the preferred stock. This dividend possibility will prob- 
ably keep the stock quite active for months to come. 


WISCONSIN CENTRAL. 
From the conflicting statements about the terms under 
which the Soo has secured control of this railroad, it 
appears to be sure that the Soo has bought the majority 


of the common stock, that it has not guaranteed the 4 
per cent. for those who will surrender their preferred 
stock, and will only receive the ‘‘Soo’s’’ leased lines cer- 
tificates. A surrender of the preferred stock means that 


the holders will waive their right to increased dividends. 
At present the preferred stock also shares in the profits 
after the common stock receives 4 per cent. There will 
also be an $80,000,000 new bond issue to provide for the 
retirement of the present 4 per cent. first mortgage bonds 
and for improvements. This bond issue will only dimin- 
ish for years to come the chances of the common stock- 
holders to receive dividends. For this reason the com- 
mon stock is at present selling far above its present or 
even prospective value. 


C. 1. HUDSON & CO. 


34 and 36 Wall Street 
111 Fifth Avenue 


Hotel Seville, Madison Ave. and 29th St., N. Y. 
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DIVIDEND 





American Telephone & Telegraph Company 


A Dividend of Two Dollars per share will be paid on Thursday, April 15, 
1909, to stockholders of record at the close of business on Wednesday, 


March 31, 1909. 
WM. R. DRIVER, Treasurer. 


THE INDUSTRIALS 


AMERICAN BEET SUGAR. 

Dividend prospects are given as a reason for the grad- 
ual advance in the price of the common stock. The 
business of the company, while it shows an encouraging 
improvement, is not yet such as to make even a very 
small dividend probable. The impression that the tariff 
on sugar will remain unchanged, and the operations of a 
small pool are probably back of the advance in the price 
of the stock. It already sells high enough. 


AMERICAN CAR & FOUNDRY. 

Of all equipment companies the American Car & 
Foundry Co. has so far this year received the largest 
amount of new business. Having been able to earn more 
than the present dividend on the common stock even in 
the darkest days of trade depression, the opinion is 
prevalent that the common stock is destined to see 
higher prices this year. 


AMERICAN SUGAR. 

Pool efforts to put the stock up have met with an 
ignominious collapse. The sudden marking up of the 
stock from 128 to 131 at once brought out quite a large 
quantity of long stock. The distrust of the management 
and its methods is so deep-seated and so well justi- 
fied that it is not surprising that holders are anxious to 
get out of the stock. 

DISTILLERS’ SECURITIES. 

The growing prohibition sentiment in Kentucky, 
where a number of important plants of this company 
are located, has turned out the most depressing influence 
on the stock. The low price at which the stock and 
the bonds of this company are selling indicates the feel- 
ing that it will be a long time before a change in the 
whiskey trade toward the better will take place. 

RAILWAY STEEL SPRINGS. 

The low price which the common stock has seen since 
the dividend was passed will probably be the lowest 
this year. Everybody feels that there is only one change 








. in the equipment industry possible and that is for the 


better. The stock will see higher prices this year. 
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U. S. STEEL. 

In face of the disastrous year, which hit hardest the 
steel industry, and the refusal to reduce prices, the fol- 
lowing income account for 1908 of the Steel Trust must 
be considered satisfactory. 


1908. 1907. 

Gross receipts ..........cceccce000s0$49e,000,840 $757,014,768 
Operating expenses, etc............. 384,700,284 664,166,777 
RE ciel “Brscca xin isec-e cud duke 97,607,556 192,847,991 
SN 5 ois n.a0 ox caiconmendean 1,488,808 3,266,209 
EE ID. niko) waste need aimee 9,096,361 196,114,200 
Income, inventory, etc.............. 4.298.080 6,482,741 
GN Sinacdc pics wcnnsus eau 103,394,441 202,596,941 
SOE: DEONION on. ni ciccéicésseeaed 21,001,037 25,395,379 
PE pera er ee 82,393,404 177,201,562 
MONE. owkesc. sveonsesaans 7,041,205 6,492,195 
NN, Sinai im gh. ah,. a ebincd ase DamNaen 74,992,199 170,700,368 
DE Gatccha a anedenane —Aantune 109,670 9,744,692 
Ns i iiirk ti 6 cee ie aiaees Lard oe SLED 74,882,529 160, 964,674 
POD, cas cand ddndimemaed 27,719,744 

Te nc aie ee cata s eae a eeiieel 74,882,529 133'244'929 
Int., sinking fund, _ isinasna saan 29,247,850 27,997,850 
Balance ....... Sa aeehecnnemedoaed 45,634,679 105,247,079 
Less adjustments - jedaancken. euennay 94,035 681,515 
| a Neo i acne 45,728,714 104,565,564 
Pfd. dividend, 7 per Se ee 25,219,677 25,219,677 
Balance for common ............0.- 30:509 537 79,345,887 
Common div., 2 per cent............ 10,166,050 10,166,050 
DEE vdens Kine i iddedemamadies 10,342,987 69,179,837 
Other appropriation bensnmeekawacnne Oe 54,000.01 10 
Surplus ...... Eacded? “a cire aalee eum 10,342,987 15,179,837 
NDS oi0604- ese6s4548s0doews 69,736,491 54,558,654 
TE OEM cccacce gedenen aa coud 80,079,478 69,736,491 
Reserved fund, final surplus......... 80,079,478 69,738,491 
CE GMO Casces. ercavourse ccs 25,000,000 25,000,000 
I 6 ica cc¢  vackaie bam 28,335,738 27,908,753 
Profit and loss surplus.........see0- 133,415,214 122,645,244 


*Appropriation for 1908 amounted to $16,965,181, but are 
included in general expenses. 


The only cheering feature of this report is that it 
might have been worse. The first quarter of this year 
will probably turn out to be one of the dullest in the his- 
tory of the Trust, but the directors declare that divi- 
dends on the common stock will be maintained in spite 
of losses in earnings. This reassurance has given the 
common stock strength around present prices. The Trust 
also claims that the reduction in the tariff will not hurt 
it, as it can stand such reduction owing to benefits to be 
derived from other features of the new tariff. 


WESTERN UNION. 

Judging by the constant improvement in the earnings 
of this company, it can be only a question of a year’s 
time before the dividend will be restored to 5 per cent. 
For this reason the stock around its present price of 66 


ought to be a good purchase for the long pull. 


WESTINGHOUSE ELECTRIC. 

In sharp contrast with the strength of the stock of 
the General Electric Company is the weakness of West- 
inghouse Electric & Mfg. Co. This should not be sur- 
prising, for considering that the stock will not pay a 
dividend this year, Westinghouse is high enough. Sev- 
eral million dollars’ worth of the stock which the cred- 
itors have received in settlement of their claims is 
hanging over the market to be sold at higher prices. 
This prevents pool manipulation. The stock will hardly 
show much activity until a decided change in industrial 
conditions takes place. 





ANSWER TO KEITEL’S CHARGES. 

The circular campaign waged against the Malt Trust 
by Adolph Keitel, if it was intended to cause a break 
in its shares, has proved ineffective. The preferred 
stock has advanced despite the veiled charges he has 
brought by innuendo. In a circular recently issued by 
the American Malting Company, it is stated that the 
books are open for inspection to any responsible commit- 
tee of stockholders desiring to examine the same. This, 
no doubt, is intended as an answer to Keitel’s intimation 
of possible jugglery of figures in the annual report. The 
American Malting Company has declared this week a 
semi-annual dividend on its preferred shares. 

In the circular of the company, it is strongly intli- 
mated that Keitel is conducting his campaign to further 
his speculative operations. 


THE METAL MARKET 





AMALGAMATED COPPER. 
Notwithstanding the further smashing in the copper 
metal price, which has struck 12, this stock evidences 
strength. It may be the dawn that comes when it is 
the darkest. It may be strong owing to powerful sup- 
port to prevent a sharp drop just now when it is believed 
that the next dividend will be passed. 


COPPER PRODUCERS ARE HOPEFUL. 

Although the further reduction in the price of the cop- 
per metal to 12% cents a pound has failed to bring in 
orders of respectable size, yet the sentiment among the 
producers has become a little more hopeful. While they 
don’t expect an immediate revival in the business, still, 
they think that the improvement from now on will be 
gradual and go hand in hand with the improvement in 
all other industrial lines. Cheap money has enabled pro- 
ducers to borrow money on their output at low rates and 
to await better times. Consumers seem also to begin 
to take a more hopeful view of the situation, and prob- 
ably, as soon as the effect of tariff revision becomes 
known, will appear in the market as buyers. They 
expect a better demand for finished goods in the next 
few weeks, especially when the expectations that we will 
have another good crop begin to have some foundation. 
In view of this condition copper stocks are liable to see 
better prices, although they will mostly come from cov- 
ering by shorts, for in no other stocks has there been 
for weeks such a large short interest ag in copper stocks. 


GRANBY. 

The action of the Granby shares, which have dropped 
to 92, is taken as indication that there will be no further 
dividends for a while, not until the copper situation im- 
proves. A copper authority has this to say on the con- 
dition of the company, whose last dividend of $2 a share 
has been paid December 15: 


Granby last year produced 23,639,984 pounds of copper, the 
largest cutput in its history. At the present time it is prob- 
ably producing at the rate of about 25,000,000 pounds per 
annum. The cost after crediting gold and silver values, is now 
about 10% cents per pound of copper, so that on a 13-cent 
metal market, the earnings are only slightly in excess of $4 per 
share on 135,000 shares. 

Granby is steadily putting itself in position to benefit more 
and more by any advance in copper prices. The smelter is 
being enlarged, and by next May its capacity should be 5,000 
tons of ore per day, which compares with 3,200 tons at present. 
Officials are figuring on an increased copper output this year of 
25 to 30 per cent. 

The question of the payment of dividends is, of course, in- 
separably linked with the price realized for copper. On a 
25,000,000 pound production, at present costs, every cent ad- 
vance in the price of the metal would mean increased profits 
equal to nearly $2 per share on the 135,000 outstanding shares. 
Considering the present discouraging condition of the copper 
market, however, it is impossible to estimate when the direce 
tors will, feel justified in declaring another dividend. 





As the Granby has always dealt fairly with its share- 
holders and its capitalization is a low one, shareholders 
will not have to wait long for a resumption of dividends, 
and therefore the stock at present prices looks attractive 
for the long pull. 


CURB NOTICES. 

-First National Copper, the stock for which T. W. 
Lawson a few weeks ago in his big advertisements pre- 
dicted a sensational ri to 15 and above, has dropped 
to 6%. When he started to boom it the stock sold 
around 9. 

The activity in Davis-Daly Copper is manufac- 
tured to induce delinquent shareholders to pay their 
installments. Many shareholders have failed to make 
the payment due February 15 and the final installment 
will fall due April 15. It is to bring in these hesitating 
shareholders that a little boom in the stock has been 
started. It is an old trick and may succeed, but in the 
long run the shareholders will lose as has been the 
case with all who have been caught in the numerous 
Heinze promotions. 

‘La Rose Cobalt is weak. It has failed to catch the 
weak minded. 
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Geo. P. Schmidt, Albert R. Gallatin, J. P. Kellogg, 
F. Gallatin, Jr., Chas. H. Blair, Jr. 


Schmidt & Gallatin 


Bankers and Brokers 
STOCKS AND BONDS 
Bought and Sold on Commission 
Interest allowed on deposits 


Loans made on collateral security 
Members of the New York Stock Exchange 


Trinity Building, 111 Broadway, NewYork City 


Ball & Whicher 


Members New York Stock Exchange 
111 Broadway, - New York 


BRANCH OFFICE 
111 Fifth Avenue 





Correspondence Invited 











40 Exchange Place New York 
Have issued in concise form the Cash and 
Stock Dividend Record of 
The Safety Car Heating & Lighting Co. 

An Unlisted Incustrial Corporation (Incor- 
orated in 1887), and freely advise its purchase 
investors for a repetition of its Dividend 

Record of the past 20 years. 





THE 


BATTERY PARK 
National Bank 


2 Broadway, New York 


(Produce Exchange Building) 


Special facilities and Banking conveni- 
ences offered to firms and individuals in- 
terested in Merchandising, Importing and 
Exporting. 

E.A. de LIMA, Pres. CALVIN TOMKINS,V. Pres. 
RICHARD C. CORNER, Vice-Pres. 


EDWIN B. DAY, Cashier 
A. M. FERRIS, Assistant Cashier 








DIVIDENDS. 





The Western Union Telegraph Co. 


NEW YORK, March 10th, 1909. 
DIVIDEND No. 160. 

The Board of Directors have declared a dividend 
of THREE-FOURTHS OF ONE PER CENT. upon 
the Capital Stock of this Company, payable at the 
office of the Treasurer on and after the 15th day of 
April next, to shareholders of record at the close of 
business on the 20th day of March inst. 

The transfer books will remain open. 

A. R. BREWER, Treasurer. 





The Trust Company of America 
Dividend No. 27. 
37 and 43 Wall St.. New York. March 16th, 1909. 
The Board of Directors of The Trust Company 
of America has this day declared a quarterly 
dividend of two per cent. upon the capital stoc 
of the Company, payable April Ist, 1909, to stock- 
holders of record at the close of business on 
March 20th, 1909. 
FRANK L. HILTON, Secretary. 





Union Typewriter Company 


Jersey City, N. J., March 17, 1909. 

The directors of this company have this day 
declared the thirty-second semiannual dividend of 
three and one-half per cent. (3'%",) on the First 
Preferred stock, and the thirty-second semiannual 
dividend of four per cent. (4%) on the Second Pre- 
ferred stock, payable April Ist, 1909, to all stock- 
holders of record at four p.m. on March 19th, 1909. 


GEORGE K. GILLULY, Secretary. 





MARKET CHRONOLOGY. 





Saturday, March 13. 





Stocks a trifle lower. 

Surplus bank reserve up $1,670,000. 

iould lavds Harriman. 

Wheat easier, cotton quiet, corn ral- 
lies. 





Monday, March 15. 

The market weak at closing, influenced 
by the break in metal stocks. 

Electrolytic Copper at 1214 cents per 
pound, the lowest point this year. 

Congress convenes in special session 
to act upon the tariff. Insurgents lose in 
knocking out old house rules. Cannon 
again chosen speaker. 

Wheat lower. 

Cotton lacks snap. 





Tuesday, March 16. 


President Taft’s message urges quick 
tariff action. 

Stocks are strong, rising sharply at the 
close. 

Virginia fixes a maximum passenger 
rate of 2% cents a mile. 

jreat Western reorganization plan an- 
nounced. 

Consolidation Coal Co. declares stock 
dividend of $60 a share. 

Crucible Steel resumes dividend on 
preferred stock. 

Cotton declines; also wheat and corn. 

Copper goes lower. 





Wednesday, March 17. 


Tariff bill proposes a vigorous revision 
in duties. 

Stocks are very strong. 

Cotton opens strong, breaks and then 
rallies. 

Wheat lower; corn steady. 

U. §S. Steel annual report poorest in 
years. 





Thursday, March 18. 


Leading stocks reach higher prices. 

Lawyers’ Mortgage Company increases 
dividend rates to 12 per cent, annually. 

Metropolitan Bank declares quarterly 
dividend of 2 per cent., placing the stock 
on an 8 per cent. basis. 

A quarterly dividend of 30 cents a share 
is declared by Daly West Mining Com- 
pany. 

E. H. Harriman specifically denies the 
story published in the newspapers that 
he was going to quit business. 

The Federal Court decrees that unless 
the Metropolitan Street Railway Com- 
pany pays the principal and interest on 
its defaulted first mortgage bonds, its 
property be sold under foreclosure pro- 
ceedings. 

Cotton weaker. 

Wheat and corn steady. 


Friday, March 19. 


Stocks irregular. 

Reported that U. S. Steel will close 
down plant of Tennessee Coal & Iron. 

Cotton firmer. 

Wheat lower at the start, but steadies 
later. 

Corn gains early, but later reacts. 

More gold taken for export. 





DIAMOND MATCH. 
The annual report of the Diamond 
Match Co. shows that 14.25 per cent. 





was earned on the capital stock. The 
income account as of Dec. 3, 1908, com- 
pares as follows: 


1908. 1907. 

POS: -cnacccnene $2,279,911 $2,296,075 
Dividends ....... 1,600,000 1,600,000 
NN a cconthua 679,911 696,075 
Previous surplus... 463,064 1,387,856 
Total surplus 1,142,975 2,083,931 
Charged off ...... *465,035 1,620,867 
Profit and loss 

SUPPIUS . 22+ ccc. 677,940 463,064 


*Includes $385,187 for repairs, replace- 
ments and depreciation, $59,848 for re- 
construction and $20,000 appropriated 
for general reserve. 

The net earnings for the year, after 
allowances for repairs, replacements and 
depreciation, were $1,894,724, as com- 
pared with $2,296,075 in the year 1907. 


INTERNATIONAL SILVER. 
The International Silver Co. reports 
for the year ended Dec. 31: 








1908. Increase, 
Earnings ........$1,029,556 $96,265 
Int. on bonds .... 325,454 *2,490 
Bal. available 
Sor GOR. 266s $704,102 $98,755 
Pee, GR. sc avacus 244,561 *216,256 
a $459,541 $315,011 
Depreciation ..... 199,959 199,959 


Trade marks and 








patents 1,165,585 1,165,585 
Total .........$1,365,544 $1,365,544 
er 906,003 1,050,533 
Prev. surplus .... 3,046,907 144,530 
Total surplus ..$2,140,904 *906,003 


*Decrease. 


UNION TYPEWRITER COMPANY. 

The profits for the year 1908 of the 
Union Typewriter Co. came to $812,- 
868.82. This warranted in the opinion 
of the directors the payment of the divi- 
dends on both classes of preferred stock. 
The company is also preparing to launch 
new model machines and to this is at- 
tributed some hesitation on the public’s 
part to place orders for machines. Since 
January, the sales are reported to have 
increased greater than for any like pe- 
riod in the company’s history. 





THE IMPORTANT FEATURES OF 
THE TARIFF BILL. 
1. Will raise $3800,000,000 
revenue. 
~. Drastic cuts in steel, iron, lumber, 
hides, shoes and wool. 


annual 


3. Leaves untouched oil, beer and 
whisky. 

4. Duty on cigarettes increased 50 per 
cent. 


». Provides inheritance tax similar to 
the New York law. 

6. Prevents undervaluation of imports 
by fixing an American standard of 
values. 

. Paintings and statuary twenty years 
old are put on the free list, thus 
admitting free the masterpieces 
collected and housed abroad by 
Americans. 

8. Coffee is not taxed, but a “retalia- 
tory”’ provision is said to be its 
“‘joker’”’ of the bill, which will en- 
able holders of a vast store to raise 
price six cents a pound. 

9. Sugar and tobacco admitted free from 
Philippines on a reciprocal basis. 

10. Wood pulp put on free list and duty 

on printing paper. 
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CURRENT QUOTATIONS 








BW. ¥. OITY R'Y & CONSOLIDATED 
GAS OO. INACTIVE UNDER- 


PUBLIC UTILITIES QUOTATIONS. 
The following quotations ef gas, electrie light, 
power and railway securities are furnished by 


NEW YORK CITY BONDS. 


Queted by Judsem @ Wall, 16 Wall St., New York. 
Due Bia. Askeé. 


LYING BONDS. 


#%s, May, ‘67, Int’e....... eénecen ese 111% 112 











Lamarche & Coady, No. 26 Broad Street, New 4%, Nov., ‘67, 111% 112 
Quete4 by J. K. Rico, Jr., & Co., 88 Wall Yerk: 4%s, May ‘17. 104 104% 
Street, N. Y. City. Bid. Asked. Ge, Ber., “GE, Tec ccccccccccs sesee 101% 101% 
Int. Bid. Ask. | *Binghamtou Gas Wks ist Ga, 1988... 9% 98 a at meee a 

Bleecker St & F Fy ist is 1960, J 70 80 Bway & 7th Ave cens 6s, 1943......... 103 105 ‘eo Nov., °86, Regist 100% 101 
Bway Surf Ry ist 6th 1924....... J 102 *105 Bklyn Un Gas Ce Ist coms Sa, 1945... 106% 106% 38, Nov., 91% yo. 

Bway & 7th Ave Cons 5s 1943...J 103 *106 | .Butte Elec & Pow Co ist 6s, 1961.... 9 96% | 9225, ee’, 91% A 
Bway & 7th Ave 24 Sa, 1914...... J 99 102 *Cent Un Gas Co lst 5a, 1927........- 100 101 "ea. Nev, 00, Rev..... ore. seco 2008 102% 
80 95 *Conn Ry & L Co list 4%, 1961...... 100% 161 “Os, Nov, °10, Mev......cccceccccess - 104% 104% 


Central Cresstewm Ry 6e 1922...M 
Charistepher & 10th St 4s, 1913...A 


et 


coe | 9 Nt ‘ 
70 Den Gas & El Ce gem mtg be, 1949 1 pen ent 


102 *104 Det City Gas Ce prior liem 5s, 1923... 100% 101% 
95 *Detroit Edison Co. ist Ss, 1983....... 991%, 100% 


Gel & Sth Ave ist be 1993 ....... M i Sek 
KLECTRIO LIGHT AND TRACTION 





















































aj] 
ad] 
£vD 
adj 
aun 
20 
48 
4pD 
BD, B Bway & Bctfe 6s 1914..P & A 47 55 East Penna Rys Ce ist Ge, 1986........ 80 85 SECURITIES. 
4 St, Man & St N Ge, 1910....M 468 987 *°101 *Equit G L Ce cons (new ist) bs, 1982. 105 108 a = pis 
ex Ave & Pav Ferry 6s, 1993...M & 8 100 °104 | *Evansville G & E Co. ist bs, 1982.. 95 100 Oglintes, Ha ~ . « =>. => 
Met Cresstewa 5s, 1920 ........4 4 0 60 7 Grand Rap Gas L Co ist 60, 1916.... =} - Awer Light & Trae (com)........... 148 150 
34 Ave Ry Gens Ss, 1909........ MOM 9 100 | on aro. te ii.. Amer Light & Tree (pd)-...........102% 103% 
34 Ave Ry Cons be 188 .........P & A 76 82 | Kings Ceo EL & P Amer Gas & Blestrie (pf@).....-..-.. 43 44 
Bow Bivé Ry Ss 1048.............. J&JI & °85 aie a . b . ~ American Gas Sise. eee 86 87 
Denver Gas eetric....... escccces LEE 113 
Sere we Sh EP ---<--. oes = *Milw ER & L Co Electric Company of Amorica....... 12 12% 
Tarrytewn, Wr @ M be 1923...M48 70 85 *Milw L, H & T Co ist 6s, 1928..... Lincela Gas & Blectrie ....... a 19% 21 
Third av Ry ist bs 1937.......... Jaszue 112 pall EB. 37 "ee eRe REES 90% 
Mth Bt Cresstewn Ry bs, 199....A4 0 70 85 *"N Y & E RG Ce ‘hha Silat 
2th @ 20th St Ctwn Ry 5s, 1999.A 4&0 25 40 BPP a Pg 
*Peerta G 
Unies Ry ist Ge, 142 ........... F a A Wie 9 *Peoria Light Co coll tr 6s, 1936 SHORT TIMB INVESTMENTS. 
Westehoster Blee Ry 5a 1943...... JBI 70 886 Roch Ry & L Ce cons 5s, Furnished by Alfreé Mestre & Ge., 02 Beeaéway, 
Yemkers Ry ist Ge 186 ......... Aa&oO 7 35 *St Creix Water P Ce ist 60, Bid. Aaeeé. Yield. 
Ceat Union Gas fe, 1977.......... JaJz 9 lel *St Jo Gas Ce ist &s, Amer Cigar Ce “‘A’’...... ‘ 98% 4.70 
Beuitable Gas Lt ba, 1962 ....... M&&8 100 *°%104 *st P @ L Ce gen Amer Cigar Ce ‘3’. 97% 4.85 
BR Gas @ Biee te 1929 ....... MA&N 382 *Zeuth L & T Ce Amer Telep & Teleg 101% 3.00 
Mew Amst Gas ba ED wesésccocs Jad 99 oi6t *Syracuse Gas Ce ist Atlantie Coast ne 101% 3.55 
MY @ Bast R Gas ist be 1944....] & J 103 %106 *Tri-City Ry @ L , C, C & St Leulis....... 101% 4.15 
MY & BR Gas Con bs 1846..... JIasz 6% *%100 Wash Ry & E Co interbereugh Traasit 102 4.00 
MN Y & Gud Gas a6 8% Am L & T Ce 6 3» Lake Shere ........... se 101% 3.45 
NYse@ ai 6 °3 Am L & T Ce ce Louisville & Nasbville.... ,101 101% 3.40 
nye 43% & T-C Ry & L Ce 6 Michigam Central ........ ‘101 101% 3.45 
Nerthera Unie: &2n 98 °101 Tri-City Ry & L New Yerk Central ....... 101 101% 3.45 
&N 100 106 Peoria Lb Ce 6 p c cum pfé stk....... 92 95 New Yerk, N H & Hartf. 101 101% 3.40 
Westehester Lighting @ D 1023 °105 Peoria L Ce com stk.......... ar | 55 New Yerk, N H @& Hartf. 101% 102 3.90 
White Plains Ltg &24vDd % 103 *Kiags Ce Elec Lt & Pr stock........ 122 124 New Yerk, N H & Gartf. 102 102% 4.15 
—_—_—_— —— Norfolk & Western.... 101% 101 3.40 
AMBRICAN OITINS RAILWAY & | *A*¢ sccrucd interest. tEx dividend. Pennsylvania... .... i101 10 8.45 
LIGHT COMPANY SECURITIES. MiSCELLANEOUS STOCKS. Southern Railway ........+- on a +4 
Southern Railway .....-.«.. 9 ' 
Quoted by Isidore Newman & Sons, 25 Broad St. | Quoted by Frederick W. Banfielé, 20 Bread &., | Tidewater Ce .....- sudan 102% 102% 5.25 
Bid. Asked. Stoeks. Bid. Asked | Wostingh Bl & M Co undey 100% 101% 5.05 
Amer. Cities Ry. & bre wy & s:-- - seu American Brake Shee, pfé.......... 93 98 
Amer. Cities Ry. ght Ce. (com.).. 5 6% American Chicle, commen ...... sen 190 195 
Birm. Ry. & on Co.'s Oe nnvasesens = ~, American CBicle, pfé ......... ope 102 COTTON QUOTATIONS. 
Birm. Ry., Light & Pow. Co.'s 4%'s.. %1'2 93% | Amerieam Tebaces, sommen..... cooee 365 370 Reask byes & Ce. 115 Breadway, N. Y. 
Birm. Ry., Light & Pow. Co.’s 6’s.... 100 105 American Typefounders Com ....... . 85 38 -_ . High. Date. Lew. o> 
Memphis St. Ry. Co. 6'B.........--005. 96% tee American Typefounders pfd ........ 94 97 March we 9.52 13 9.30 9.38—,.39 
Knoxville Traction Co. 6's..........-- 102 105 Babcock & Wiloex ............0000+5 102 105 April 9.25 18 9.2) 9.32—.34 
Knorville Ry. & Light Co. &’s........ 95 . 97 Berden’s Con. Milk commen ........ 129 133 May 9.50 13 9.2 9.33—.34 
Little Rock Ry. & Elec. Co. Ist 6's 101% ... International Gilver pfd.............- 70 15 June ars. .. 9.23 19 9.21 9, 23—. 25 
Little Rock Ry. & Elec. Co. ref. 6’s.. 103 106 Otis Blevater commen............... 50 52 i> TRS tmapnpap atc 9.42 13 9.15 9.24—.25 
Nashville Ry. & Light Co. con &’s.... 101 eee Otis Blevater pfd.... ......... enees 92 95 August 9.36 13 9.13 9,20—. 22 
Nashville Ry. & Light Ce. ref. 6’s.... 90 94 Reyal Baking Powder commoen...... 154 160 EE SOREL S PEA a4 ams 9.18—.20 
Nashville Ry. & Light Co. pfd stk.... 76% 77 Biager BR, . ccccccccccccccccecce eevee 475 500 No 9.31 15 9.10 9.18—.19 
Nashville Ry. & Light Co. com stk... 39 40 Standard Oil ........ececeeeeeeeeeeee 671 674 EE ss sccokenne a hae 
December .........++. 9.25 15 9.07 9.13—.14 
*And interest. *and dividend. BEE xan ineowarsane 9.24 15 9.05 9.11—13 
COBALT CENTRAL’S REDUCED DIVIDEN!:. TIMELY TOPICS. » 


—KE. H. Harriman is quite optimistic about the future. f 
—The International Smelting Company, which was } 
formed to create competition for the American Smelting 
& Refining Company, has so far turned out a fizzle. No 
interest in the new company can be created, even 
among those who are antagonistic to the Guggenheims. 


Cobalt Central has declared another quarterly divi- 
dend, the second, by the way, but instead of two per 
cent., the dividend is one per cent. Even this small 
dividend the directors were undecided in declaring, let- 
ting it be known in advance that they felt it would be 
much wiser to use the money in extending the com- 
pany’s mining operations. It was not said authorita- 
tively, of course, whether a new vein of rich silver had 
been found at Cobalt or out on the curb. 

When directors are forced to pay dividends against 
their will, no other consideration induces them to this 
step than the market requirements of their stock, and 
this seems to be Cobalt Central’s scheme more than min- 
ing for silver way off in Canada. 

Whether this dividend has been earned by legitimate 


—Strikes of rich ore are always epidemic. When one 
mining company makes such a strike and reports it, then y 
many other mining companies, in order not to be outdone 
by professional liars, come forward at once with news 
of discoveries of rich veins. All such new strikes usually 
turn out sheer fabrications of schemers. d 

—Harriman, it is said, plans to expand in the New 
England States and is reported to have his eyes on the 
New Haven. 


mining is not known nor will it be known until —The tendency in the traction field is toward unifica- 

Cobalt Central issues an intelligible balance sheet. tion. Formerly it was thought that competition was the 
f This it has not done since it was promoted. For that Dest. Now it is thought that unification of all traction 
very reason conservative investors look upon the propo- lines of a city will give better service. There is a plan : 
sition with deep seated distrust; they won’t touch it 0m foot to consolidate the Chicago surface roads and 
i even if the dividend were ten per cent. quarterly. They the elevated railroads. 


—There will be no miners’ strike in the anthracite 
coal districts. The operators have piled up coal to last 
for eight months. In view of this the miners will hesi- 


are satisfied to leave it to the gamblers who care as 
much about the dividend as about the color of the ink 
on the certificate. As long as the stock moves, whether 


> 


ale Ki RTE 








up or down, it satisfies them, for all they want is activity. 
Of this they will get plenty—mostly down, however— 
until it gets so far down it will probably disappear en- 
tirely from the curb. 





tate to go on a strike simply to have their union recog- 
nized by the coal companies. A strike will not be ap- 
proved by the public, especially as the operators are 
willing to pay the old wages. 
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WHAT IS THE MATTER WITH “NEWHOUSE?” 

At the time when the panic was most acute and almost 
all active copper stocks sold about 50 per cent. under 
their present ruling prices, the lowest price of the stock 
of Newhouse Mines & Smelters was 4%. After a slight 
recovery the stock has begun to go down and has reached 
3%. At this price the equity of the shareholders in 
the property, which is capitalized at $6,000,000 and in- 


cumbered $1,300,000, represents a value of only $210,- 
000. During the boom days of copper stocks Newhouse 
was marked up to $20, at which price the property rep- 


resented a market value of $12,000,000. Therefore, it 
appears to have depreciated to the extent of $9,900,060 
—anh enormous depreciation, which naturally excites 
comment and alarms shareholders. 

This depreciation began at the time the Dominion 
Copper Co., in which Sam Newhouse is interested and 
the failure of which is considered a rotten affair, went 
into receivers’ hands. This seems to indicate that share- 
holders have become frightened and fear that they will 
share the fate of the poor deluded and mercilessly 
fleeced investors in the Dominion Copper Co. 

Mr. Sam Newhouse, the president of the mining com- 
pany, which when the stock was boomed, was praised by 
him as a wonderful property, has come out with a state- 
ment, in which he says among other things: 

Let the stockholders of the Newhouse Mines & Smelters have 
patience. They should not throw away their stock at the pres- 
ent quotation values. We have practically a virgin mine behind 
us, and we are now formulating plans which will greatly en- 
hance the value of the stock. 

And there is another reason why the stock will be worth sav- 
ing. We are planning a reorganization of the Newhouse com- 
pany to make it the holding organization for other mines, and 
to make it the owner of the Fink smelting process. 

That this statement has failed to reassure is due to 
the belief that it is not the outside shareholders who are 
throwing their stocks away, but that the sales of the last 
few weeks came from insiders, who seem to be well 
posted on the real conditions. There are rumors that 
the mines are played out, and that with the present 
smelter process in use ore cannot be treated profitably 
with copper under 18 cents a pound. What the new 
Fink Smelting process will accomplish is only a matter 
of conjecture. It may turn out to be a disappointment. 

In December, 1908, an authoritative statement was is- 
sued that the production was about 75 per cent. of the 
normal output, but that new machinery was being in- 
stalled in anticipation of heavy production on an ad- 
vance in metal prices, also that the company was earn- 
ing a surplus and applying it to improvements. Later 
developments make this statement appear as unfounded. 

There is little confidence in Sam Newhouse. As stated 
above the shareholders fear that they will be wiped out 
as has been the experience of the shareholders of the 
bankrupt Dominion Copper Co. 





ANOTHER WORM TURNS ON OSTRANDER. 


A much-deluded woman, Mrs. Nene Van Tuyll Fenn, 
by name, who, after reading how wealth was begotten in 
Ostrander’s Moneymaker, invested $3,500 in the stock 
of the W. W. Ostrander Co., now sues for an accounting. 
The big profits she was told she would receive have failed 
to materialize. Instead, she charges that she was mis- 
led by misrepresentation into buying the stock, a charge 
that is by no means new, for the Financial World has 
claimed for years that Ostrander has used no other meth- 
ods to interest investors in his multifarious proposi- 
tions. 

Mrs. Fenn also charges that instead of buying treasury 
stock, as she supposed, Ostrander quietly unloaded 
on her and his other shareholders all his personal stock, 
that the 8,000 shares in the treasury of the company 
are still there and that instead of the company owning, 
as she supposed, the real estate that it advertised, it 
stands in the names of Walter M. Ostrander and Ambrose 
Higgins individually. 

She petitions the court that Ostrander be compelled 


to account for every penny and turn it back into the 
company’s treasury. 

For years Ostrander has lived the life of a rich gen- 
tleman on the money he has been able to extract from 
gullible people by his hypocritical claims that he would 
enrich them. 

Finally one of his victims has turned on him. The 
others will soon follow when they awaken to the fact, as 
they will, that they have also been his dupes. His sun 
will set in New York as it did in Philadelphia, which 
became too warm for residence when the Dunlap Carpet 
swindle collapsed. This it did only when Ostrander had 
finished selling its stock. 





TO DIG INTO DOMINION COPPER CO.’S HISTORY. 

The opposition is growing against the reorganization 
plan of the Dominion Copper Co., under which the share- 
holders are expected to put up new money. So far more 
than 200 shareholders have banded together and decided 
to raise $5,000 to investigate the cause of the collapse 
of the company, which has devoured several million do}. 
lars of the unfortunate stockholders’ money. At a re- 
cent meeting of the shareholders in New York who ob- 
ject to being fleeced again, the plan was condemned. 

The reorganization committee was delicately referred to as 
“the biggest holdup ever heard of in Wall Street,’’ as an 
“audacious attempt to confiscate property’ and as a few other 
things too warm to print. 

One stockholder figured it out that the ground out in British 
Columbia would have to produce diamonds instead of copper 
to let the old stockholders out under the proposed plan. 

The protective committee formed to protect sharehold- 
ers against the reorganization plan has submitted a re- 
port which calls upon the old management of the com- 
pany to explain two or three things. 

For instance, the stockholders committee wants to 
know what has become of about $900,000. They say 
that the company’s gross receipts in 1906 and 1907 were 

2,709,713.81. The operating expenses for the period 
were $1,240,226.86. In retiring bonds $170,000 was 
expended, for smelter equipment about $225,000 and 
for mine development about $200,000. Says the report: 


“This would leave in all about $900,000 to be accounted for. 
Again the question, What has become of the money? It seems 
to have disappeared in the mazes of bookkeeping. There is one 
item that might explain. In the balance sheet of July 31, 1907, 
the statement is made that $1,441,863.50 is to be counted in 
among the assets, which is represented as a net discount on 
new capital issues, etc. While we are not expert accountants, 
it is our first experience wherein discount on capital issued was 
considered as an asset. It is these items, and perhaps many 
more that might be mentioned, that call for the services of ex- 
pert accountants working at the request of the stockholders of 
the company and not at the request of the old management. If 
these items are cleared up and a few more, we may come to a 
real understanding as to why the company is at present in the 
hands of a receiver and the stockholders are being called upon 
to pay additional cash.” 





BURR BROS. WILL SWAP FOR MORE CASH. 

After waiting patiently for two years, for something 
that looks like a dividend, the victims of Burr Bros. who 
bought stock of them in the Toledo, Wabash & St. 
Louis Railway, have received a letter from these mush- 
room financiers, offering to take back the stock at $5 
a share on the following basis: They will give in re- 
turn for each 100 shares of this paper railroad, 5,000 
shares in the California Eucalyptus Timber Co., only, 
however, when 5,000 shares in addition are purchased 
at 10 cents a share. 

What this amounts to is simply that Burr Bros. will 
swap nicely engraved certificates for a bonus of $500 in 
cash. 

It is about time that the authorities stepped in and 
put an end to this predatory band, which is a disgrace 
to any civilized community. 





JONASSON, NOW STONEHAM & CO., UNDER FIR#. 

The District Attorney of New York County is now 
investigating certain allegations which have been made 
about the firm of Jonasson & Co., now Stoneham & 
Co., of 24 Broad St., by two of the firm’s Pittsburg cus- 
tomers. This may explain why a change in the name of 
this firm was so hurriedly made. 
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ANSWERS EVERY- 
BODY'S. 

The Ticker Magazine in the principal 
article in the March issue takes the 
cudgel in hand, and courageously sallies 
forth in defense of Wall Street against 
the attacks made on it by Everybody’s 
Magazine. 

While the Ticker Magazine is to be 
commended for its efforts to make out 
a good case for Wall Street, yet, we be- 
lieve it is best to ignore such general 
attacks as appear in Everybody’s, as 
nothing can be gained by answering 
them. All sensible people realize Wall 
Street and the Stock Exchange are as 
indispensable to the welfare and progress 
sf the nation as is the United States 
Mint, and there is no danger that they 
will be legislated out of existence. 

While we are on the subject, we may 
as well also be frank with ourselves by 
not harboring the delusion that Wall St. 
or the Stock Exchange are the personi- 
fication of purity. Evils have crept in 
here and there which are recognized on 
all sides by those who are constantly 
striving to bring the relations of Wall St. 
to the public on a high plane where no 
longer any basis for honest criticism will 
exist. 

We are not fair with ourselves when 
we think that there is no room for im- 
provement, for there still remains con- 
siderable. When the unlisted department 
of the New York Stock Exchange has 
been abolished, when piracy among spe- 
cialists in inactive stocks has been curb- 
ed, when it shall mean expulsion from 
the New York Stock Exchange to accept 
any accounts from people who make it 
a business to advertise to handle ac- 
counts for strangers for part of the 
profits, and when Fulton Street again 
has been made the dead line, as it was 
under Inspector Byrnes, below which no 
confidence man or gold brick promoter 
dare go, then will there be eliminated 
from the financial district the thousand 
and one thieves who now disguise them- 
selves as promoters, and we shall then 
have made great headway in restoring 
Wall Street and the Stock Exchange to 
that place in the confidence of the pub- 
lic to which they fully belong. 

Toward this end, conscientious workers 
from within and from without are turn- 
ing their efforts. The commission ap- 
pointed by Governor Hughes has had no 
criticism to offer about the manner with 
which the best element on the Stock Ex- 
change and in banking circles has co- 
operated to arrive at ways and means to 
confine speculation to its legitimate do- 
main and bring about the prosperity of 
the country. 

When the doctors get through diagnos- 
ing the ills of Wall Street and recom- 
mend the mode of treatment, there will 
be plenty of time to criticise and offer 
suggestions. 

Until that time all answers to Wall 
Street’s critics is like so much good am- 
munition misspent. 


THE TICKER 





American | elephone & ‘Telegraph Co. 


CONVERTIBLE FOUR PER CENT. GOLD BONDS 








Street, NEW YORK, N. Y. 
February 10, 1909. 
TO THE HOLDERS OF CONVERTIBLE FOUR PER CENT. GOLD BONDS 
OF AMERICAN TELEPHONE AND TELEGRAPH COMPANY: 

This Company, under and in pursuance of a Trust Indenture between it 
and the Old Colony Trust Company, Trustee, dated March 1, 1906, has is- 
sued Convertible Four Per Cent. Gold Bonds of the aggregate par value of 
$150,000,000. Any holder or registered owner of any of said bonds may, on 
any day after March 1, 1909, and before March 1, 1918, and within such 
period up to thirty days prior to any date for the redemption of his bonds, 
which may be named in any call for redemption thereof, convert his bonds at 
their face value into stock of this Company at such price as such holder or 
owner may be entitled to claim under the terms of said Trust Indenture. 

This Company having sold or issued subsequent to said date of March 1, 
1906, certain shares of its capital stock, the conversion price, in accordance 
with the terms of said Trust Indenture, has been reduced to $133.7374 per 
share. The calculation of this price has been verified by the Old Colony 
Trust Company, Trustee. 

Bonds to be surrendered for conversion, with all coupons not then due 
attached, must be presented to either of the following Trust Companies: 


Old Colony Trust Company, 
Court Street, Boston, Mass. 


Manhattan Trust Company, 
Wall Street, New York, N. Y. 

Said Trust Company will issue non-negotiable receipts therefor to be 
presented by the holder or owner, in the case of bonds deposited with the 
Manhattan Trust Company, at the office of the Treasurer of this Company, 
No. 15 Dey Street, New York, N. Y., and in the case of bonds deposited with 
the Old Colony Trust Company, at the office of the Treasurer of this Com- 
pany, No. 125 Milk Street, Boston, Mass., and such holder or cwner wili be 
entitled to receive, as soon as they can be prepared, certificates for the ap- 
propriate number of shares of stock and adjustment in cash of the difference 
between the aggregate par value of the bonds so deposited and the highest 
multiple of the conversion price contained therein, upon adjustment also of 
current or accrued interest and dividends as hereinafter provided. 

In adjusting interest and dividends the following method will be ob- 
served: Interest will be calculated from the due date of the last matured 
coupon to the date of the deposit of the bond, by the usual month and day 
method, in which the month is reckoned as thirty days. Dividends will be 
estimated at the usual rate of $2.00 per share quarterly, and depositors will 
be charged for the proportionate part of a dividend corresponding with the 
time which has elapsed from the last day of the previous calendar quarter 
year (that is, March 31, June 30, September 30 or December 31, according 
to the fact) to the date of deposit of said bonds, computed by said usual 
month and day method. 

In case the balance of principal to be adjusted and the accrued interest 
exceed the portion of dividend computed as above prescribed, the Company 
will pay the difference in cash on delivery of the certificates; but, in case the 
portion of dividend exceeds such balance of principal and the accrued interest, 
the Company will be entitled to receive the difference before making delivery 
of the certificates. 

European holders may deposit their bonds at the office of Messrs. Baring 
Brothers & Company, Limited, No. 8 Bishopgate Street, Within, London, E. 
C., or at the office of Messrs. J. S. Morgan & Co., 22 Old Broad Street, London, 
E. C., who will, without charge, transmit the same to America for conversion 
and the adjustments herein provided. These adjustments will be made as of 
the date of such deposit. Messrs. Hope & Company, Amsterdam, Holland, 
will receive bonds and make such deposit in behalf of Continental holders. 

THEO. N. VAIL, President. 


15 Dey 





BOND NOTES. 


—tThe lecture given by Floyd W. Mundy before the An 


‘lass in Banking and Investments, 


PUBLIC SERVICE CORPORATIONS. 





Young Men’s Christian Association on the relative merits 
of railroad stocks and bonds, has been 
phlet form by Jas. H. Oliphant & Co., 20 Broad St., New 
York. This lecture is highly interesting. Mr. Mundy’s 
long experience in banking and intimate knowledge he 
has acquired as a student of railroad reports through his 
work as author of the “Earning Power of Railroads,’’ an 
authority of this subject, has fitted him in handling this 
interesting subject in a most thorough manner. 





interesting pamphlet devoted to Public Service 
at the West Side (Corporations has been issued by Isidore Newman & Son, 
; : sankers, of 25 Broad Street, New York, free. 
issued in pam- ; : ; 
It brings out forcibly the strong features of capably 


managed public service corporations. 

This pamphlet also aims to show how their business 
has proven by experience to have greater stability than 
that of other corporations and that their bonds are liable 
whereas, on the other hand, 


to fluctuate in value less, 


they yield larger incomes. 
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MARKET NEWS 


BY MARCONI SYSTEM 


To Ships at Sea 


Marceni Wireless Telegraph Company 
of America solicits the patronage of 


BANKERS AND BROKERS 


communicating with their clients on 


shipbeerd. The principal transatlantic 
liners are now equipped with leng-dis- 
tance apparatus and can be reached at 
any time during their voyage. Full in- 
formation may be had at all offices of the 


Western Union and Postal Telegraph Cos. 
or at the Head Office of 


Marconi Wireless 
Telegraph Company 
of America 


27 WILLIAM ST. NEW YORK 
Telephone, 5545 Broad 





NEW YORK STOCKS. 


Mar. 19, 1909 
High Leow Close 





Allis-Chalmoers ,............+ 13% 13 13 

Amalgamated Oopper...... 69 674% 68% 
AM AG CD..... 0. cece ececeees 86%, 36%, 36% 
Am B BU... 2.2.20. eeeeeeces 26 25% 26 

AM OOB..0. ccccccccccccccces B36 8\% 8 
Am Can pf........ccseseeees 75 744% 74% 
BMD OOH Bocce ccccccccccceses 483, 48%, 48% 
AM HL La... cc cccccccccosces 7% 7% 7% 
Am H Lp..... Poccccccccceces 414% 40% 40% 
Am ice Sec8............+.+. 30% 29%, 30 

Am Locomotive............. 514% 50% 50% 
Am Smelt............6. ..-- 854% 844, 844 
Am Smelt pf............0+-+ 103% 1038 10344 
Am. Sm. SOC...........-seee0 854% 85% 85% 
Am Sugar. ............0.006- 13803, 1295 130% 
Am T & T... cc cccccccccccces 180% 12954 1295, 
AM WOOL........ 6. eee eeeeeeeee 284% 28% 28% 
A Wool pf... cccsccccccccccce 97 96%, 97 

ANBCONAB. ... 6. cee cece eens 41% 40% 40% 
AT &S5SF........ eeccccccece 1035, 103%, 103% 
At City Line................120% 119 119 

Balt & Ohi0..........0-.000- 108 10754 1075 
Batopilas .........0.-eeeeeeee 4% 4% 4% 
Brooklyn R T.......... secce FO 714% 71% 
Canadian Pacific............ 168 167 167% 
Cen Leather................ 29% 29% 29% 
Ohes & Ohl0............500- 70% 69% 69% 
Chi & N W.......ccccccccceee 177% 177% 177% 
Ohi & Gt W........ cece eee 434 4% 4% 
OS eee 25% 25% 25% 
O Gt W prbB.........eeeeeeee 7 6% 65, 
1 i inatasaccsasicscs 145% 148% 144% 
Col Fuel & I.........-..+4-- 33 323%, 32% 
Col H C l..... cocecccccccecs 877%, 87% 37% 
Col South .....cccccccceccees 634% 63 63 

Con@ GAB........secceeee eens 129% 128% 128% 
Den & BR GP... eee cece eeeeeee 44% 44 441, 
Distillers’ 8........-.-.200+- 36 35 3b 
BBEIO 2.0 ccccccccccccccccccccces 24% 237%, 28% 
Erie 1st pf........sceee renee 877 87% 387% 
@en Electric.............++- 154 154 386154 


140% 140% 
654% 65% 

142 142 
144% 14% 
41% 42% 
29% 29% 


58% 58% 
44% 445% 
7234 72% 

1386 36118" 











Fes) eae 146% 145 146% 
i) eer 40% 40% 40% 
Mo Pacific ............ eneeas 6944 68%, 68% 
Be MR icdncencesdsiacesacs 76 755, 75% 
OWED 0.0. cecrcscscecescoses 38% 3% 3% 
WEF GORE... crccccccccccccss 125% 124% 124% 
BO BD Weities sec ncdcanacsecss 87% 87% 7% 
North Pacific....... faeceseee 139% 1388 188% 
OMS B WORE cc cccccccvcccecee 454% 454% 45% 
BOO TE Bee cccscccccaccsenss 130% 130% 130% 
BOGHER GOS. ccccccscccccesees 112% 112 112% 
BOP StOel ......cccccccccccesee Bl 21 21 
UNI ccccccccccceccccccoes 129% 128% 128% 
Rock Island...............+ 235, 28% 23% 
Rock Island pf,............ - 68% 624% 62% 
Southern Pacific............ 118% 118% 118% 
South Ry Co............066- 24 24 24 
South Ry Co. pf............+. 62 61% 62 
Tenn Copper..............++. 424% 415% 42 
Texas Pacific................ 324, 32 32% 
Third Ave R R........... «+. 87 843, 35% 
Tel SLWp........ pcancees 7OKy% Te 70 
Union Pacific.......... oe. 179%, 178 178% 
Wy Oa ons oc <ececacctes een tos 48% 48% 
U 8 Steel pf......2222220022 04 11082 11012 
Utah Copper,.........++-.-. 41 41 
WE tccscecaceccccaces ese 17% «418 
Wabash pf..............555- as 44%, 44% 
Westinghouse......... esocce 80 79 79 
W Maryland................ 19% 9% 19% 
Wis Central............... -. 483 481, 48% 
Wis Cent pf................ 74 see 8672 
PY Mar. 19, 1909. 
High Low 
Am Agr Chomical pf......ccccccccce 964% 96% 
Am Pneumat Service............... 9 8, 
Am Pneu Service pf................ 19% 19% 
American Telephone................13044 12934 
American Woollen pr.............-. 97 97 
Atlantic Mining............-..-see0. 14 13% 
Boston & Maine. .............. ..139 139 







Boston Consol _— cosceeses --- 1146 11% 
Boston Elevated....... «ame 





Butte Coalition.. 22% 22% 
Calumet & Arizona 100 
Copper Range Consolidated 74%, 74% 


Greene Cananes.... 
Isle Royale Mining 


Lake Miming..............seeeeceeee 165, 16% 
La Salle Mining.................06- 14% 14% 
Maes GOS PF .... 2... eee ceee ee eeeees 925, 92% 
Michigan Miming.......cccccccccces 10 9% 
Mohawk Mining.................+. 61 61 
Nevada Con Mining................ 17% «17% 
North Butte Mining................. 68 67% 
DOOR Bic cccccccsccscscscces 126 125 
Parrot Mining.............ceses055- By | 31 
Shannon Miming..................+- 14 14 
Superior Mining...................- 42 42 
Trinity Miming.................00++ 
fee 138% 133 
United Shoe Machinery............ 55% «+54 
United Shoe Machinery pf........ 29 29 
Utah Consolidated.................. 





Guaranteed Stocks. 
Furnished by Joseph Walker & Hons, 36 Bread S& 
Rate. Bid. Asked. 
Albany & Susquehanna 8 220 











Albany & Voerment 7 ws 
Allegheny & Westera 1 166 
Augusta & Savannah 112 118 
Beoeeh Creem  .....ecccccceceeeeesee 98 102 
Bosten 4 Al 220 38 
B@ Lowell .......-cccceceee 3200s 338 
Beston & Previdenee 295 306 
Broadway & Seventh Ave 140 160 
Breeklym City ............ 190 200 
Central Park N @ River ee 25 40 
Coiumbus & Xenia .... ° 200 208 
Ceneer4 & Montreal 17@ one 
Corneeticut River pe) 266 
Delaware & Beund Breek 198 20 
Detreit, Hillsdale & Swn......... 4 7 163 
Kast Pemasylvania .........--+0+- le) (138 eee 
Brie & Kalamatee .........-.65++ 1e@) =. 5 pz) 
Grie & Pittsburg ..........--eeeee 7 185 a) 
Pitehburg pl@  ..... ccc ccc cncwcweee 6 130 13% 
Fort Wayne & Jackson pfd........ 6% 153 146 
George R R & OB. cccccccece ln =e 208 
Geld & Btock Tel ..... ......-00-- 6 103 ul 
Illimeis &@ Mie Tel .......-.++5+- “ 6 7 
[pteroceam Tel... ...ccccccccceeee 4 35 108 
° as 99 
170 
TM! 
278 300 
Little Miami 2 210 
Loutsiana & Me Riv pfd.......... 7 183 one 
BOMOEEAR. TED cccccccccccesecescsse 7 149 162 
Manchester & Lawrence ......... 1e) = 350 see 
BESS BD GBs cccccccccccccccccccce 4 73 uy 
Morris Canal & Bank ........... a OF ake 
Morris Camal pf@  .......ccccceeee 16) =«163 167% 
Morrie & Essex ........-0escceeeee 7 183 187 
Nashville & Decatur ...........++. T™ 180 1vo 
Nashua & Lowell ........-.sseeee 9 218 oes 
New London @& Northera ........ 9 185 
N Y, Brooklyn & M B pfd se 100 110 
New York & Harlem 275 345 
N Y, Lack & West... 128 180 
North Carolina oe ee 163 167 
Northerm R R of N J....cceeeceee 4 a5 5 
North Pemnsylvania§ ............+ gs 20 210 
Northwest Tel .......cccccccceccees @ 103 118 
Ge GEE scadcecsascocccocesseses 7 186 200 
Oswege & Syracuse ..............- > 220 227 
Peoria & Burean Ry ...........+- 8 1% 16 
Pitts Bessemer & L B ..........-. ry 34 37 








Pitts Bessemer &2 L E pfd........ 8 68 72 
Pitts, Fort Wayne & Chicago..... 7 #4172 = # 197 
Pitts, McKeespert & Yeugh....... 6 123 138 
Rensselaer & Garatoga ............ 8 195 202 
Rome & Clintem ............seceeus 6% 135 

Rome, Watertewn & Ogden ...... S 124 138 
Rutland & Whitehall ............. 6 140 ee 
Saratega & Schenectady ... a 168 

Second Avenue ......... se ™ 
Sharen Raiiway .. és 115 125 
Sixth Avenue .... .. ..... 110 130 
Southwestera R. R. of Ga 112 118 
Syracuse Gen. & Cernuing . se 

U. N. J. R. & Camal Co 250 255 
Utiean @& Black River ............ 7 1% a) 
Utica, Chen. & Sunsq. Vy.........- 6 150 166 
Utica, Clinton & Bing ........... 3% «80 ve 
Valley ef New York .............. 6 175 180 
Warres , 15 138 





COTTON LETTER. 
Renskorf, Lyon & Co., 
115 Broadway, New York. 

The market is now awaiting the publi- 
cation of the census report on the amount 
of cotton ginned from last year’s growth. 
The liquidation in the early part of the 
week was by holders of contracts who 
feared that a bearish construction would 
be placed upon the totals. A confirma- 
tion of the Agricultural Bureau’s esti- 
mate, which was made in December, 
would encourage the holders of spot cot- 
ton throughout the world, and most prob- 
ably result in renewed bullish activity. 
Upon the other hand, should the produc- 
tion prove to be 13,250,000 or over, re- 
newed liquidation, no doubt, would take 
place in both spots and futures, and a 
temporarily lower level, at least, is most 
likely to result. 


THE OUTLOOK. 
Thomas Gibson. 

It is of primary importance that men 
in any business should keep an eye on our 
crop prospects this year. Such knowledge 
is particularly vital to the investor and 
speculator, for good crops will absorb or 
make insignificant most of the minor evils 
which may befall us. 

With money easy the world over, a man 
of careful and judicial mind in the Presi- 
dential chair, business in many lines 
stimulated by reductions in building ma- 
terials, the hostility to corporations 
waning, railroad earnings improving, and 
the basic business structure sounder than 
for many years, we have little to be ap- 
prehensive about. There are two factors 
which have as yet been accorded little 
attention, but which will be worked for 
all they are worth by the bears in time. 
One is the continued gold exports and the 
other is the impoverished condition of 
our national treasury. In my opinion 
neither of these factors will cause any 
serious decline. The significance of gold 
exports in misunderstood or exaggerated 
by many observers. It is natural and 
logical that the second largest producer 
of gold in the world should ship at least 
a portion of the surplus production under 
normal conditions, and aside from the 
fundamental view, we are sending away 
gold now to restore the equilibrium which 
was disturbed by our heavy importations 
in 1907. Of course an outward movement 
of gold might go too far, but there is no 
reason to anticipate this at present. 


While I do not agree with the enthu- 
siasts who look for a big business boom 
in the latter part of 190, it is my opin- 
ion that recuperation will be gradual and 
healthy and that security prices, meas- 
ured by both probable general conditions 
affecting their earning capacity and by 
the yardstick of money should advance. 
There will be more numerous and more 
severe recessions in 1909 than was the 
case in 1908, as prices are so much nearer 
values. These chances we must of course 
look out for. 

And above all things we must look out 
for the crops and be sure we do not form 
opinions on the biased views and incor- 
rect statements which will pour in from 
the interested or ignorant. 
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THE NEVADA MINING BOOM. 
What the Investor Got Out of It. 

Up to July 1st, 1908, there were over 1,200 incorpor- 
ated mining companies in Nevada, whose average capi- 
talization was $1,000,000 or over. Goldfield Con- 
sOlidated leads with a capitalization of $50,000,000, 
which, in the opinion of good judges, is from $30,000,000 
to $40,000,000 in excess of the mine’s real worth. These 
1,200 mining companies, not including Goldfield Consoli- 
dated, figured on a $1,000,000 capital each, have a com- 
bined capitalization of one billion two hundred million 
dollars, exactly twice the national debt. 

The dividends paid in 1907 and 1908 hardly came to 
$8,000,000, or about four-fifths of one per cent. per an- 
num on total capitalization of all Nevada mining com- 
panies. Reduced down to a fraction the investors in 
Nevada mining stocks had about four-fifths of one per 
cent. chance to strike it rich. Without worrying, an 
investor can put his money in a savings bank, and at 3 
per cent. per annum gets 18 times as much on his money. 

Possibly this illustration will not be lost upon inves- 
tors who are attracted by the bonanza mining chances 
so widely advertised through the newspapers. 


UP IN THE AIR. 

After so much free publicity about air ships and aerial 
navigation it was to be expected that sooner or later 
some enterprising promoter would organize an aerial nav- 
igation company and begin selling stock in it. This has 
come to pass. W. B. Bryan & Co., brokers and financial 
agents, 108 Fulton Street, New York, have seized the 
golden opportunity to catch the early worms among in- 
vestors in air-ship stocks and knowing that they will 
only be content with very big profits, have started a 
company which they say will meet this demand to a de- 
gree that none can complain as to the size of the melon 
which will be cut after their flying machine begins to 
make regular trips over New York’s skyscrapers. 

They believe that their flying machine will be worth 
at least $1,000,000 immediately after its aviating abili- 
ties are demonstrated. In the meantime, the original in- 
vestors—those who appreciate what the pioneers in the 
telephone and telegraph stock made by taking opportun- 
ity by the nape of the neck before it had a chance to get 
away after knocking at their door—can duplicate this 
experience at the nominal cost of only 2% cents a share. 

What a glorious chance—on paper. 





THE DAN PATCH ELECTRIC LINE, 

Mr. M. H. Savage, of Minneapolis, who has been a 
successful manufacturer and seller of stock food pro- 
ducts, has again taken up his advertising for investors in 
his electric railroad which he plans to build from Min- 
neapolis and St. Paul to Dubuque, Iowa. Investors in 
the 6 per cent. preferred stock are offered common stock 
free and for the latter the most exaggerated hopes are 
held out. In offering $2,500 common stock free he says, 
“T believe this $2,500 offered free will increase to $5- 
000 and over in the near future.” 

Investors who value their money will do well not to 
take a hand in the venture. In face of experience with 
other long-distance electric lines in the West, we fail to 
see where this enterprise will be able to earn even 6 per 


cent. on the preferred stock for years to come. The 
Chicago, Milwaukee Electric, which connects two cities 
with a population several times as large as that of 
the cities which the Dan Patch Electric will connect, has 
not only not proven itself a success, but a failure and 
is in receivers’ hands. The Aurora Elgin-Chicago elec- 
tric line has not been able to pay a small preferred divi- 
dend in the first year of its existence, although the line 
covers a very valuable territory. What can be expected 
of the Dan Patch road, which will serve a less populated 
territory? That Mr. Savage does not want to go to Wall 
Street for money to build his electric line is not strange. 
He knows too well that in Wall Street they know what 
to leave alone. We don’t think that he could get money 
in Wall Street even if he would offer there his 6 per cent. 
preferred stock, which he is selling at par, for one-third 
of its face value. Wall Street is a good judge of pros- 
pects, possibilities and values and does not invest in 
schemes of doubtful value. It does not take a prophet 
to predict sad disappointments for investors who should 
be influenced favorably by Mr. Savage’s proposition. 





ROGERS A MILLIONAIRE MAKER. 

At the rate George Davidson Rogers is making money 
for customers, in his Investment Pool, granting what he 
says to be true, there soon will be an entirely new group 
of millionaires to make the Great White Way forget 
that there was ever such a thing as hard times. 

According to a card, from George Davidson Rogers, 
he wishes to remind those who are anxious to acquire 
wealth by the mushroom route, that he has made 70% 
per cent. for his Investment Pool, in exactly 121 days. 

This is going some. At this rate the average profits 
for a year would be 221% per cent. There is only one 
man who has ever proclaimed publicly he could make 
more, 520 per cent. Miller was his name. However, he 
did not last long. His customers, instead of making 
fabulous profits, did not even see the color of their 
money again. 

It seems from Rogers’ advertising matter, that he 
has evolved a panic proof, self regulating, automatic sys- 
tem, which stops at certain fractions, like the door of a 
cash register. When those fractions are reached, the 
profits fall into the pool’s cash box, and that is all there 
is to it. 

We would recommend that Rogers call on Keene, who 
would give a fortune for a system that can make money 
so easily and without risk. 





BY THE WAY. 

—The new stories about the great prospects of Mont- 
gomery-Shoshone have fallen flat. The stock does not 
respond to hot air. 

—‘‘Brokers are predicting higher prices for Combin- 
ation Fraction,’’ says a Curb sheet. What else should 
they predict in order to sell the reams of stock that are 
for sale. A prediction of lower prices will certainly not 
bring in the ‘“‘lambs.’’ 

—George J. Gould in an interview declares that he is 
an admirer of E. H. Harriman, whom he praises as a 
remarkable man, that he and Harriman are good friends 
and that he would welcome him on the board of directors 





of the Wabash. 











~ NORTH DAKOTA 
First Mortgage Farm Loans 


Offer a safe and desirable investment 
which are not affected by stock panics 
or financial stringency. Our Farm 
Mortgage Loans are absolutely safe, 
because they are secured by property 
which is the source of our national 
wealth, and because these Farms are 
advancing in value and thereby increas- 
ing the margin of security. Years of 
experience in Farm Loans. Good refer- 
ence can be furnished. Write for de- 
acriptive booklet. 


ARTHUR E. SWANSON, Barlow, N.D. 





A GIFT TO 
OUR SUBSCRIBERS 


There remain still on our hands 
twelve copies of Thomas Gibson’s cele- 
brated Market Letters for 1907. These 
letters are not antiquated. They are 
worth reading for the clean cut, intelli- 
gent views they express about the causes 
leading up to a panic. 

We shall supply these books for 25 
cents while they last. We lose money at 
this price. None but subscribers’ orders 
will be filled. 


The Financial World, 18 B’way, N. Y. 





New Aspects 
of the Tariff Outlook 


Especially in relation to 
stock prices, is discussed 
in the weekly market 
letter of March 20. A 
limited number of copies 
have been reserved for 
free distribution. 


THOMAS GIBSON 
Corn Exchange Bank Building, New York City 
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The Best Investments 
ARE 
LOANS UPON FARMS 
COMBINING 

1. A liberal rate of interest. 

2. Ample security. 

3. Increasing security from the fact that 
the supply of agricultural land is 


not equal to the demand. 


For = } yeans we have sold such loans, and no buyer 
waited a day for payment of principal 
or interest. 


The Middlesex Banking Company 


MIDDLETOWN, CONN. = Assets, over $6,000,00 


TRUST COMPANY LAWS. 

A book that undoubtedly will be gen- 
erally welcomed in banking circles will 
be a compilation of laws now in course 
of publication relating to trust compa- 
nies throughout the United States. This 
book is being prepared under the aus- 
pices of the Trust Company Section of 
the American Bankers’ Association in the 
interest of the trust companies, and is 
being compiled by Benjamin J. Downer, 
a member of the New York bar, and un- 
der the supervision of Philip S. Babcock, 
secretary of the Trust Company Section 
of the American Bankers’ Association. 

Specific trust company acts will be set 
forth in full, also provisions of general 
banking laws, which are specifically or 
by implication made applicable to trust 
companies will be included, at least the 
substance of them will be stated as 
well as can be deducted from the amend- 
ments made during 1908 in the different 
states. The book will serve its purpose 
as a useful guide to the laws affecting 
trust companies now in force in the 
states and territories of the United 
States. 

It will contain some five hundred and 
twenty pages with a complete index to 
each state law, section headings, side 
notes, etc., and will be handsomely 
bound in law buckram. One copy will 
be supplied without charge to each mem- 
ber of the Trust Company Section by 
the American Bankers’ Association, and 
to new members as they join. Addi- 
tional copies will be supplied at the 
office of the association at $3.50 each. 





LIFTING THB WEIGHT OF USURY. 


The Provident Loan Society’s Work 
Among the Needy. 





The Provident Loan Society’s 14th an- 
nual report, which has just been issued, 
shows that 298,147 loans were made 
during 1908. This is an increase of 15,- 
102 in the number of loans over the pre- 
ceding year, although the total sum of 
these loans, $8,271,000, was under that 
of 1907. 

The Provident Loan Society, although 
a private corporation, performs one of 
the most practical forms of charity by 
providing worthy borrowers with loans 
on personal chattels at a reasonable rate 
of interest, freeing this class of people 
when in need of money from becoming 
victims of usurers. 

The Provident Loan Society made 
it possible during the hard years of 1907 
and 1908, for nearly a half million peo- 
ple to tide over their little crisises with- 
out paying the swarm of East Side shy- 
locks exorbitant interest rates. 

The society, after deducting operating 
expenses, interest paid and accrued on 
bonds, bank loans and interest on cer- 
tificates of contribution, had a surplus 
left over for the year of $198,499.56. 





FRITZ VON FRANTZIUS 


196 
La Salle Street 
Chicago 





BEN MARCUSE 


Ground Floor 
Corn Exchange 
Bank Building 


VON FRANTZIUS & CO. 


MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 


Stocks Bonds Grain Provisions 


Ask for our statistical cards and circulars on the 
following stocks 


Amer. Locomotive 
Amer. Car & Foundry 
Pressed Steel Car 

Allis Chalmers 
Distillers Securities 
United States Steel 
Colorado Fuel & Iron 
Republic Iron and Steel 


Atchison 

Southern Pacific 
Chesapeake & Ohio 
Denver & Rio Grande 
Missouri, Kan. & Texas 
Kansas City Southern 
Wabash 


Orders executed for cash or on margin in Securities listed 
on any Stock Exchange or on the outside market. 


BOSTON STOCKS 


CHICAGO SECURITIES 


Inquiries regarding investments promptly attended to 





NEWS IN THE BANKING WORLD. 

The Columbia Trust Co. has declared 
a first quarterly dividend of 2%. This 
places the stock on an 8 per cent. basis. 
Although only organized about three 
years ago, the Columbia Trust Co. has 
deposits of over $14,000,000, capital of 
$1,000,000, and surplus and undivided 
profits of over $1,400,000. 


CAMBRIA STEEL. 

The total net income of the Cambria 
Steel Co. for the year ending Dec. 31, 
1908, was $1,493,756.39. Out of this 
there were appropriated two dividends 
of $675,000 each, paid Aug. 15, 1908, and 
Feb. 15, 1909, and $100,000 for the gen- 
eral depreciation fund, leaving a surplus 
of $43,756.39. The annual report men- 
tions that there was very little recovery 
from the depression during the year. 


WHEAT AND CORN. 

While bulls still continue to control 
the wheat market, yet it seems that they 
will not be able to achieve much in the 
next few weeks. If they succeed in hold- 
ing their own they will do a great deal, 
for it becomes more and more evident 
that the winter wheat crop has had a 
good start and is promising highly sat- 
isfactory results. It is also known that 
the winter wheat acreage will be a great 
deal larger this time. It is believed that 
the April report of the statistical de- 
partment of the Department of Agricul- 
ture will show this and that it will be a 
decidedly bearish character. It is, how- 
ever, not believed that wheat will so soon 
again see prices under one dollar a 





bushel. There will probably take place 
a great deal of unloading by wheat bulls 
in the next few weeks. 

Corn is again marketed on a larger 
scale and therefore exhibits a dropping 
tendency. 

In conservative circles it is thought 
that only European war news and crop 
scares, such as usually start up at this 
time, can give the cereal markets an- 
other good advance. 


NATIONAL FIRE PROOFING. 

The financial statement of the National 
Fire Proofing Co. for 1908 shows a total 
deficit of $137,916. The figures for the 
year compare as follows: 


1908. 1907. 
Net earnings ........ $41,089 $502,233 
Depreciation ......s. 100,000 100,000 
i aaa ee ee ee 
ae ee ae ee 402,233 
OS 79,005 316,020 
OS ee eee Dee . s®eeaa 
EE -diadeempaaaeee awee 86,231 


The profit and loss surplus now 
amounts to $976,909, against $1,114,- 
825 last year. The bonded indebtedness 
of the company was reduced during the 
year by $250,000. In addition to this 
reduction $80,000 of bonds maturing 
April 1, 1909, were purchased. 


Chesapeake & Ohio is featured in a 
special letter by Von Frantizius & Co., 
196 La Salle St., Chicago, who point out 
the strong and attractive features of 
this stock and its possibilities for an 
increase in its dividend in the early fu- 
ture. 
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